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SUMMARY of CHANGE

AR 12-8
Operations and Procedures

This revision--

o

o

Consolidates AR 12-6, AR 12-8, and AR 12-10.

Incorporates changes directed by the Defense Security Assistance Agency
(DSAA).

Includes policy for preparing, processing, and implementing DD Forms 1513,
1513-1,and 1513-2 (chaps 3, 4, 5, and 15).

Provides policy and implementing procedures on the Total Package Approach
(TPA) to Foreign Military Sales (FMS) case management (chap 6), Cooperative
Logistics Supply Support Arrangements (CLSSA) (chap 9), maintenance support
arrangements (chap 10), the Special Defense Acquisition Fund (SDAF) (chap
11),systemsupportbuyouts (chap 18),andthe ArmyMunitions Control Program
(chap 21).

Establishes required reports (chap 20).

Provides standardfootnotestobeusedwithDD Forms1513,1513-1,and 1513-2
(app B).

Establishes 7 new DA R-forms:

a. DA Form 4605&ndash 4605-R, Department of the Army Munitions Control
Case Processing Worksheet (para 21-4). This reproducible form supersedes DA
Form 4605, Department of the Army Munitions Control Case Processing Jacket,
which will no longer be used.

b. DA Form 5903-R, Foreign Military Sales Financial Management
Improvement Program Worksheet (para 3-30).

c. DAForm5904-R, Total Package Approach Checklist (para 6-3).

d. DA Form 5905-R, Diversion Decision Considerations-- Ammunition (para
15-8).

e. DA Form 5906-R, Diversion Decision Consideration-- Major Items, Less
Ammunition (para 15-8).

f. DA Form 5907-R, Diversion Decision Consideration-- Class Il and IX
Secondary Items (para 15-8).

g. DAForm5908-R, Scheduled Receipts from Production and Overhaul (para
15-8).
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foreign nations. It also prescribes policies, reto Commander, U.S. Army Security Assist-
sponsibilities, and procedures for managingnce Command, ATTN: AMSAC-MP,
the Army Munitions Control Program andlexandria, VA 22333-0001.

By Order of the Secretary of the Army: mgh?;¥i Qsisrﬁ;?gr%%rigoggg g{ggt.ég'fMTgfantenm_ changes. In_te_rlm changes to this
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Official; elements of the Active Army involved in se-interim changes on their expiration date un-

curity assistance programs and in the maness sooner superseded or rescinded.

%q/m agement and processing of U.S. expart

license applications. It does not apply to theuggested Improvements. The propo-

MILTON H. HAMILTON : _nent agency of this regulation is the Office of

Administrative Assistant to the ':érr% National Guard or the U.S. Army Re the Deputy Chief of Staff for Logistics. Users
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Not applicable mended Changes to Publications and Blank

History. This UPDATE printing publishes & Army management control process. Forms) directly to USASAC, ATTN: AM-
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electronic publishing database, Figure 133l control provisions. Distribution.  Distribution of this publica-
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compatible with the Army electronifentation of this regulation is permitted bufNumbers, Part IV), block number 3110, in-
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changed. furnish one copy of each to HQDAve Army. This publication is not distributed
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icy and prescribes procedures for the sale of Reserve.
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Chapter 1 training, personnel, and related services in support of security assist-

Introduction ance activities.
(2) Review and approve all SATFA requests for medical mobile
1-1. Purpose training teams (MTTSs), technical assistance field teams (TAFTSs),

This regulation establishes policy, prescribes procedures, and asmedical surveys, and other medical-related support.
signs responsibilities for administering U.S. Army security assist- (3) Task the U.S. Army Health Services Command (USAHSC)

ance programs, including Foreign Military Sales (FMS) programs, and other Army Medical Department (AMEDD) activities to pro-
Military Assistance Program (MAP) projects, coproduction agree- vide necessary medical support personnel.

ments, and the Army Munitions Control Program. (4) Review and approve all requests for medical observer training
1-2. Ref in AMEDD facilities.

equired and re icati ; (5) Determine requirements for medical equipment requests re-
Required and related publications and prescribed and referenceq,ieoq to the Total Package Approach (TPA), described in chapter 6.
forms are listed in appendix A. (6) Prepare DD Form 1513, (United States Department of De-

fense Offer and Acceptance) for medical equipment items.

(7) Approve and coordinate all medical research and develop-
ment (R&D) requests.

(8) Develop medical policy and related guidance for Army-man-
1-4. Responsibilities aged security assistance programs.

a. Headquarters, Department of the Army (HQDA), will develop ~ (9) Ensure that USAMMA— _
and issue security assistance policy and program guidance. Specific (8) Prepares data and responds to foreign purchaser requests for
responsibilities are prescribed in AR 12-1. class VIl materiel and related services. _

b. Commander, U.S. Army Materiel Command (AMC), through (b) Coordinates with foreign countries and USASAC in develop-

the Commander, U.S. Army Security Assistance Commafiyg medical logistics requirements.
(USASAC), will— y y (c) Coordinates with the Defense Personnel Support Center

(DPSC) and non-DOD supply sources to identify, process, and man-
age medical logistical requirements and support.

(d) Processes standard and nonstandard requirements into the req-
uisition management system supply data base and monitors, updates,
and reconciles discrepancies in quantity, dollar value, shipment, or
status.

(e) Coordinates as required with DPSC, USASAC, and foreign
governments on supply and shipping delays, cancellations, and
reports of discrepancy (RODS).

() Requests and maintains current export/import controlled sub-
stance certificates from the Drug Enforcement Administration
(DEA).

(g) Prepares and implements maintenance support arrangements
for class VIII medical items, as described in chapter 10.

(10) Ensure that USAHPSA—
(a) Serves as AMEDD representative for all individual training

1-3. Explanation of abbreviations and terms
Abbreviations and special terms used in this regulation are ex-
plained in the glossary.

(1) Serve as executive agent for the management, administration
and implementation of FMS and MAP programs assigned to the
Army, in accordance with AR 12-1.

(2) Manage the Army Munitions Control Program in accordance
with Department of State, Department of Defense (DOD), and De-
partment of the Army (DA) policy.

(3) Provide program guidance on munitions control and security
assistance matters to the Army Staff, AMC, and other major subor-
dinate commands (MSCs) and activities.

(4) Provide materiel and related services to recipient nations ac-
cording to objectives and guidance furnished by HQDA.

(5) Monitor materiel delivery and training plans and develop ap-
propriate supporting schedules.

(6) Ensure that a foreign disclosure review is accomplished and
release approval is granted by a designated disclosure authority prior

to providing price and availability (P&A) data or a Letter of Offer ., -ted in AMEDD facilities located in the United States and
and Acceptance (LOA). Panama

c. Commander, U.S. Army Training and Doctrine Command ' peyelops, coordinates, and monitors programs and allocations
(TRADOC), will— _ for training of foreign nationals in AMEDD schools and facilities,
_ (1) Act as executive agent for the management and implementas, |, ding formal courses, observer training, and on-the-job training.
tion of Army-provided training programs associated with approved "¢y Reviews all requests for training foreign nationals in AMEDD
FMS cases and MAP projects, in accordance with AR 12-1 and AR¢aijlities in the United States and Panama; evaluates requirements

12-15. and determines appropriate training sources; tasks AMEDD schools

(2) Administer the security assistance training program through o facilities, as required; coordinates with SATFA and other mili-
the Commander, Security Assistance Training Field Activity (SAT- tary Services.

FA) and the Director, Security Assistance Training Management (d) Develops policy and issues procedural guidelines for the

Office (SATMO). medical training of foreign nationals conducted in AMEDD facili-
(3) Ensure that SATFA— _ _ties in the United States and Panama, to include program changes,
(a) Serves as program manager for all Army-provided security stydent disposition, administrative personnel problems that affect

assistance training for foreign personnel. o student status, and reports of serious incidents.

(b) Implements approved FMS and MAP training programs con-  (e) Provides medical training information to SATFA for inclusion
ducted in the continental United States (CONUS). in the Army Security Assistance Training Handbook.

(c) Provides financial management support of all security assist- (f) Serves as AMEDD representative at allied military confer-
ance training programs, to include funds receipt, distribution, bill- ences and unified command training workshops.

ing, collections, and reimbursements. e. Commanders of commands, agencies, and activities, less AMC
(4) Ensure that SATMO— R&D commands and the U.S. Army Depot System Command
(@) Implements approved FMS and MAP training programs con- (DESCOM), will—

ducted outside of CONUS (OCONUS). (1) Prepare operational logistics plans, including complete fore-

(b) Develops plans for and deploys all Army-provided security casts of support and maintenance requirements. Special attention
assistance teams, except quality assurance teams and calibratiashould be given to forecasts of secondary item support for end items
teams. in the possession of the purchasing country, including overall

d. The Surgeon General will— support.

(1) Exercise HQDA staff supervision of the U.S. Army Medical (2) Prepare data and respond to foreign purchase requests; proc-
Materiel Agency (USAMMA) and the U.S. Army Health Profes- ess requests according to the TPA concept explained in chapter 6.
sional Support Agency (USAHPSA) in providing medical materiel, (3) Prepare a source and delivery schedule for all approved and
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funded security assistance requirements. U.S. commitments and deare issued promptly for those activities and sources directed by the
livery data must be included in the International Logistics Supply commands and agencies.

Delivery Plan (RCS CSGLD 1392). (2) Prepare and implement maintenance support arrangements
(4) Integrate FMS and Grant Aid requirements for major and (MSAs) as described in chapter 10.
secondary items in all budget and operating programs. (3) Provide technical assistance representatives, as required.
(5) Ensure timely procurement or repair of items. j. Commander, U.S. Army Printing and Publications Command,
(6) Control materiel assets to meet security assistance and Granwill—
Aid requirements. (1) Provide pricing information for the initial technical publica-
(7) Deliver by commitment dates. tions line in materiel cases.
(8) Advise on planned and scheduled deliveries and changes. (2) Provide follow-on publications support in response to cus-
(9) Provide reports as required. tomer requisitions against blanket order cases or defined lines in
(10) Conduct and take part in periodic reviews. LOAs.

(11) Develop and justify coordinated budget estimates and oper-
ating budgets that support FMS and Grant Aid activity.
(12) Establish controls governing requests for customer funds.
(13) Ensure timely reimbursement and billing. Chapter 2 .
(14) Evaluate munitions cases. Security Assistance Requests
f. Commander, U.S. Army Information Systems Engineerin@_l_ Letter of Request

Command (USAISEC), will— , o a. An eligible foreign country or international organization that
(1) Exercise overall responsibility for Information Mission Area gegjres to obtain security assistance from the United States must
(IMA) functions that relate to security assistance programs. Informa- it submit a Letter of Request (LOR) that includes the following:
tion systems include, but are not limited to, automation systems (1) The type of action or information desired, such as P&A data
hardware, firmware, and software; telecommunications equipment,o; a0 LOA for security assistance materiel and services.

facilities, and services; visual information systems; printing and (2) The name and address of the originator and a reference
publishing equipment; and records management equipment. number.

(2) Prepare data and respond to foreign purchase requests for (3y A clear description of the articles and services needed.

information systems. _ _ _ b. If an LOR lacks any required information, the requesting
(3) Plan, develop, engineer, acquire, and install approved infor-coyntry will be asked to provide it. No action should be taken until

mation systems. _ _ _  the information is received.
(4) Advise, assist, and provide technical support to information
system users. 2-2. Submission channels
(5) Provide information system products and services, asa. The Department of State has statutory responsibility for
required. reviewing all security assistance requests. Each request is catego-
(6) Develop LOAs and manage TPA cases related within as-rized as either significant military equipment, as defined in the
signed IMA responsibilities. International Traffic in Arms Regulation, or all other FMS.
g. Commander, U.S. Army Security Assistance Command b. Requests for significant military equipment should be sent by
(USASAC), will— the U.S. Embassy in the requesting country to USASAC. Informa-
(1) Serve as country program manager (CPM) and central casdion copies will be sent to the Bureau of Politico-Military Aﬁfairs,
manager (CCM) for Security assistance missions. Department of State (SECSTATE—PM), the Defense Securlty As-

(2) Develop, maintain, and distribute the FMS TPA pamphlet and Sistance Agency (DSAA), and the cognizant unified command. Re-
security assistance materiel data books to security assistance organfiuests that originate with country diplomatic representatives located
zations (SAOs) for use in assisting FMS customers to understand? Washington, DC, should be addressed in the same manner.
the TPA concept and its importance to the successful operation and C- Requests for all other FMS that originate in-country should be
maintenance of end items and systems. sent through the diplomatic representative in the United States, or

(3) Develop and maintain the data base for assessing capabilitie®Y the DOD element of the U.S. country team, directly to USASAC.
to operate, maintain, and sustain end items and systems: provide thidiformation copies should be sent to SECSTATE-PM, DSAA, and
information to organizations tasked to develop LOAs. the appropriate unified command. Requests originated by diplomatic

(4) Receive, analyze, and evaluate Letters of Request (LORs).'épresentatives in the United States should be sent directly to
(5) Determine requirements for in-country surveys: tasLRSASAC with information copies to SECSTATE-PM and DSAA.

TRADOC to prepare security assistance cases, as required. d. USASAC will assure that SECSTATE-PM and DSAA have

: : qamilin, DEEN provided copies of all requests.
(PS&)T;;I;a;np(;OEgﬁg Cg??;%ﬁ?rseéo develop price and availability e. DSAA and SECSTATE will coordinate within 5 days of re-

(7) Appoint a lead command to coordinate, develop, and managece“./ing a .rgequest to determine i.f it will be approvedlor disapproved,
each FMS case ' ' or if additional data are required. For requests involving major

(8) Review and coordinate LOAs to ensure that all materiel, defense equipment, DSAA will immediately advise USASAC of

A . . . initial approval or of any potential problems, or to stop processing
it(ria(talrr:;ir;%dte;nhdn|c(:)?fle?§§|stance, and other support required have beeany requests that have not been approved. Until such notification is

(9) Sponsor EMS management reviews received, all requests will be processed for final DSAA coordination

h. Commanders, AMC R&D commands, will— and countersignature.
(1) Implement R&D services that are included in approved LOAS 2_3. Price and availability data
and are reimbursed to the Research, Development, Test, and Evalua- a. Requests for P&A data will also be sent through LOR submis-
tion (RDT&E) appropriation. sion channels. DSAA must approve the release of P&A data for
(2) Provide R&D support functions, such as engineering develop- major defense equipment and significant military equipment before
ment and project management, included in the FMS administrativeit can be provided to the requesting country.
budget. Support services are in addition to recoverable RDT&E b. P&A data show price and availability in rough order of magni-
charges included in the unit price of major items and systems. tude. Because it includes only rough estimates, it should be used
i. Commander, DESCOM, will— only for preliminary review in evaluating the possible purchase of a
(1) Monitor AMC depots continuously to ensure that materiel defense article or service. P&A data may not be used in preparing
release orders (MROs) and materiel release confirmations (MRCs)an LOA; however, it should be sufficiently accurate for planning
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purposes. P&A data should include integrated logistics support data, (d) Technical assistance services such as site survey teams, en-

as applicable. The lead command will coordinate with appropriate gineering or technical development, systems evaluation, and TAFTSs.

supporting commands to obtain P&A data for materiel and services. (e) Training of foreign students by DOD or its contractors.

P&A data for training will be requested from TRADOC. (f) Training aids, such as videotapes, slides, motion pictures, mi-
c. USASAC is allowed 45 days to provide P&A data to the crofiche, transparencies, and aperture cards.

requesting country. Supply activities are allowed 38 days to prepare (g) Repair items must be clearly stated on the LOA.

the response. (h) Minor modifications or alterations performed at U.S. installa-
d. The format for providing P&A data is prescribed in DOD tions. The level of services must be listed on the case.
5105.38—-M, paragraph 70003B.3. (i) Army Master Data File (AMDF) products produced by the

e. P&A data on the HAWK and AN/TSQ-73 Missile Minder U.S. Army Catalog Data Office.
(see para 13-4) will include the following note: “Your attention is ~ (2) The following items may not be ordered under blanket order
invited to U.S. Government policies that require foreign recipients cases:
of U.S. classified military information or materiel to provide it with (@) Classified material.
the degree of security judged adequate by the U.S. Government. (b) Explosive ordnance items.
Hawk and AN/TSQ-73 materiel listed in the attached planning and () Major defense equipment and initial logistics support that is
review data includes the Army tactical data link (ATDL). Th&ormally ordered for concurrent delivery with such items.
ATDL-1 format is classified and cannot be transmitted in the clear; (d) Significant military equipment.
therefore, a cryptographic device will be needed to provide security (€) Lumber and other types of commercial materiel.

during transmission.” (f) Technical data packages.
(g) Excess articles of other than major defense equipment.
2-4. Provision of data (h) Tool sets.
a. USASAC will assign case designator P to each P&A request (i) Controlled cryptographic items.
and forward it to the proper command for action. (3) Purchasers normally request a case value appropriate to their

b. P&A estimates are not commitments. All P&A data provided needs. Orders that exceed the value of the LOA will not be
will include the following note: “The provisions of the foregoing processed.
P&A data do not constitute an agreement between the U.S. Govern- (4) Requisitions will be submitted by the purchaser through sup-
ment and the Government of (name of country), or a U.S. Govern-ply channels. Requirements are normally filled from procurement,
ment commitment to provide the articles or services for which theserather than from Army stocks. Except for maintenance blanket order

estimates are provided.” cases, the ordering period will normally be 12 months and will not
exceed 36 months. For maintenance support arrangements, the or-
2-5. Classification of price and availability data dering period may be extended for a total of 5 years (see para
a. P&A data must be classified when either of the following 10-4(4)).
criteria are met: (5) Blanket order cases will not to be used as substitutes for

(1) The data identifies the requesting foreign government and Cooperative Logistics Supply Support Arrangements (CLSSAs). Or-
specific items of major defense equipment in which it has expressedders that exceed the value of the LOA will not be processed.
interest and which qualify for congressional reporting under section (6) Standard footnotes S16.A (blanket order cases), S16.B
36(b)(1) of the Arms Export Control Act. (CLSSA cases), S16.C (“T” publication cases), and S16.D (AMC

(2) Classification of the data is directed by higher headquarters orpublication cases), as listed in appendix B, should be included in
is warranted in the interests of the national defense of the Unitedblanket order cases to clearly identify restricted supply items.
States. (7) FMS customers should be encouraged to use blanket orders

b. Unless otherwise directed by competent authority, data will be wherever appropriate. This eliminates the need for a separate case
declassified when congressional notification is complete or when anfor each transaction. To encourage purchasers to consolidate re-
LOA is issued. In cases where an LOA is not issued, classified datagquirements, standard footnote C14 should also be added on all

will be declassified per AR 380-5. blanket order cases.

c. CLSSAsThese cases provide supply support at the depot level
2-6. Standard cases for U.S.-made materiel owned by foreign countries. Details are
Standard FMS cases are defined as follows: provided in chapter 9.

a. Defined order case3he LOA specifies the items, services, or
training to be supplied. The following materiel or services are nor- 2—7. Letter of Intent

mally furnished by defined order cases: A Letter of Intent is submitted by a prospective recipient country to
(1) Major items and weapon systems and related requirementsSignify its intention to proceed with a case and precedes the prepara-
(2) Munitions, ammunition, and other explosives. tion of an LOA. The LOI will be prepared as follows:
(3) Transportation services. a. DD Form 2012 and DD Form 2012-1 (United States Depart-

ment of Defense Letter of Intent) are used to start procurement of
long lead time items. Financial limitations and DSAA authorization
are prescribed in DOD 5105.38-M, paragraph 70003.D.

b. DD Form 2012-2 (U.S. Department of Defense Amendment to

etter of Intent) is used for amending LOIs, as stated in paragraph
2(c) of DD Forms 2012 and 2012-1.
'’ ¢. DD Form 2012 will be assigned a case designator. The Pro-
ram and Budget Accounting System (PBAS) will be used to obtain
bligation authority, but must be adjusted when a DD Form 2012-1
used. DD Forms 2012 and 2012-2 will be superseded by the
A upon final acceptance.

d. A DSAA countersignature is required on any DD Form 2012,
012-1, or 2012-2 before it is sent to the requesting country.

(4) Cartridge- and propellant-activated devices.

(5) Technical data packages.

b. Blanket order case§he LOA provides for materiel or serv-
ices with no definitive listing of items or quantities. The following L
procedures apply:

(1) Separate cases are required for U.S. Army training (O cases)
DA publications (T cases), medical materiel (M cases), and mainte-
nance support agreement cases. However, a single blanket ordeg
case can be provided for the following items: i

(a) Spare or repair parts including consumable or repairaq_%
items that become part of an assembly.

(b) Publications, such as forms, manuals, reports, books, or map
needed to order, maintain, and support items and services, and g ynder no circumstances will items be shipped before an ac-
include U.S. Army service school publications. cepted LOA is received for implementation.

(c) Support equipment, such as components, special tools, test ¢ the cover letter forwarding the LOI to USASAC should in-
equipment, and materiel for supply and maintenance support of & de the following information:

weapon or end item. (1) Time constraints on acceptance.
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(2) Reason for submitting the LOI. payments due the U.S. Government. Leases provided at no cost are

(3) Line item number on DD Form 1513. accounted for in DIFS AT $1.00 case value.
(4) Project code, if any. (2) SAAC originates and processes performance reports as part
(5) Phased requirements for cash. of the FMS Detailed Billing Report (RCS DD-COMP(M)1517),

g. The description space must include the national stock numberconsistent with schedule A. SAAC will bill the foreign lessee on a
(NSN), item nomenclature, appropriation and budget activity ac- separate DD Form 645, FMS Transaction Billing Statement, pro-
count code, unit of issue, quantity, and unit price. vided with the quarterly FMS billing statement.

h. The original and three copies should be sent to the proper (3) Commands administering leases are responsible for ensuring
USASAC regional directorate. USASAC will send the original to that payment schedules are updated to reflect any extensions, deliv-
the buyer, and a copy to the Security Assistance Accounting Centeeery schedule changes, or other actions that may result in a change to

(SAAC). the lease value or payment schedule. Changes will be forwarded
through USASAC to SAAC.
2-8. Loans h. The activity that prepared the lease is responsible for its ad-

The Secretary of Defense has authority to loan materials, suppliesministration during the lease period, to include providing input for
or equipment to any country that is a NATO member or a non- reports, when requested, and ensuring the return and disposition of
NATO ally for the purpose of cooperative research, development,jeased items upon expiration or termination of the lease.
testing, or evaluation. Authority is contained in Section 65 of the | UsaASAC will confirm to SAAC that a lease under its cogni-
Arms Export Control Act. zance can be closed. SAAC will use the format in DOD 5105.38—M,
table 1200-13, to ask USASAC country program managers whether
. leases may be closed.
a. The Arms Export Control Act, chapter 6, authorizes the leas- . - .
. : s L . . . Each SAO with open leases will report to USASAC (AM-
ing of defense articles for compelling foreign policy and national /-J\C—MP) no later tharq 31 December arr:nually on how th(e host
security reasons, provided the articles are not needed at that time fofOuntr is using the leased equipment. A coby of the report will be
public use. Procedures and formats for processing leases are co [Jrnishyed o DgSAA (DSAA—OqPSp—E) énd H(%)E)A (DALOp—SAA)
talgedLelgséD ?e%u?rle?r?éists_MV\;ills %?Opnroiigsoéd as follows: k. LOAs that are implemented to charge costs associated with
' P lease agreements should include an estimated administrative cost in
(1) Upon DSAA approval of a lease request, USASAC will task : ; . ) i
e responsie logstcal civiy To repare the fease agreementc, S ool o ,0f ETCES CEILEIS0 oLt a1 LOM o
Preparation should be completed within 40 days. i Actual administrative expenses incurred in executin
(2) The USASAC regional directorate will assign a trialpha des- services. P 9

. o : leases, including those without an associated FMS case, will be
!sgunbast)?srt;%ea(:h lease, but it will not be entered into the LOR 1200 recovered through the FMS administrative expense budget process.

(3) The designator will be developed as follows: Country code— Other expenses, however, may not be charged to the administrative

DOD component identification (B)—Trialpha designator beginning budget.
with the letter “L” (LAA, LAB, LAC . . . LZZ). The designator 2-10. English language laboratories

must be placed at the top of each page of the lease, including 5 ySAISEC will prepare all cases for English language training
schedules and attachments. The associated FMS case must referenggiiiies. The following components will be considered:

the lease designator. (1) Language training equipment, including—
c. Upon receiving the completed lease agreement, the USASAC (a) Language laboratory systems.

regional directorate will take the following actions: (b) Maintenance kits
(1) Obtain the concurrence of the AMC command counsel and (c) Voltage regulator.s.

the resource manager. (2) Installation teams.

(g) Erepare a determination. d to DSAA. The iustificati b. The cover letter forwarding the LOA will include the follow-

( % . rfpdar(atha fcc|>|ver_ memor?}?‘ ulm 0 s | tH ‘3 Jus ldl_catlog ing remark: “Separate cases with the U.S. Air Force are required for
must Inciude the toflowing Specilic elements n the order indicated: sqfyare, tapes, manuals and related items, and for English language

(a) Why the item is not available for sale. instructors.”

(b) Why a lease is more advantageous than a sale. c. Procedures for ordering language training equipment using IM-

gg; \\//Vvﬂztt ttlp]z Egﬂg‘;‘fé 2:2 ttg ttrllz %Sa.igﬁogg\r/zm?;nt ETP funding are included in the U.S. Army Television-Audio Sup-
: ort Activity pamphlet and DLIELC 1025.1-M.
(4) Forward the lease agreement, along with the determina\tionp ¥ pamp

and cover memorandum, to HQDA (DALO-SAA), Washington, DC 2_11. Lubricant requirements for impact and introductory
20310-0511. HQDA will obtain the concurrence of the appropriate shipments of major end items

Army elements and forward it to DSAA for approval and OAs for major end items should include specific provisions to
countersignature. preclude damage and related maintenance problems caused by im-

d. When the lease is signed, USASAC will forward one copy proper use of lubricants whenever there is reason to believe that
each to the DSAA comptroller and SAAC. USASAC will not imple-  such damage could occur, due to unfamiliarity with U.S. equipment
ment the lease until financial requirements have been met. or similar considerations. The following procedures apply:

e. Requests for lease extensions will be submitted to DSAAga. LOAs will include line 9K6Z000THRPOL (K6Z/N) offering a
through HQDA (DALO-SAA), along with a revised lease agree- 1-year supply of packaged oils, lubricants, and hydraulic fluids for
ment that identifies the terms and conditions of the extension. Forimpact and introductory shipments of major end items. Each re-
extensions that meet the 1-year congressional reporting requiremeniuired lubricant will be identified separately in sublines under the
the USASAC regional directorate will provide the required data to dollar line.

DSAA at least 60 days before the projected date of renewal. b. Standard footnote L10 will be used on all FMS cases when

f. Requests for exception to the terms of payment for loss, de-packaged lubricants are offered.
struction, damage, or rental will be processed by USASAC through
HQDA (DALO-SAA) to DSAA. 2-12. Modification work orders

g. The lease will be entered in the SAAC Defense Integrated a. Security assistance customers must be notified whenever a
Financial System (DIFS) by trialpha designator, and will be ac- modification work order (MWO) applies to equipment purchased
counted for, billed, and closed using the following procedures: through the FMS system. Commanders of responsible commands

(1) Schedule A of each lease will provide a quarterly schedule ofand agencies will prepare and forward letters of notification to

2-9. Leases
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USASAC (AMSAC-OL) that identify affected customers and in- instead of by international mail, the customer significantly reduces

clude the following data: lead time and can directly control requisition status.
(1) End item identification. ) N )
(2) MWO number. 2-15. White phosphorus munitions and riot control
agents

(3) A brief description of the affected component, assembly, or
subassembly.
(4) Estimated work hours and cost of repair parts or kits.

U.S. Government policy and procedures regarding the sale of incen-
diary items and riot control agents are stated in DOD 5105.38—-M,
paragraph 20301.1.

(5) Priority.
(6) Category of maintenance. 2-16. Quality assurance
(7) Deadline by which the customer must respond (if applicable). a. A quality assurance (QA) team will inspect FMS materiel at
(8) A copy of the MWO (if applicable). the U.S. Army Depot or CONUS contractor facility where title is
(9) A clear statement of the potential consequences or impact ifpassed to the receiving country.

the MWO is not applied. b. QA services must be offered whenever a new system or major

b. USASAC will inform all eligible security assistance customers end item is fielded, whether through procurement or overhaul. Re-
of the pending modification and advise of the potential conse- quirements and costs will be included as a separate line item in the
quences or impact if the MWO is not applied. The notification, LOA. Although AMC MSCs are assigned primary responsibility for
however, does not constitute an agreement or commitment on théhe composition and fielding of QA teams, USASAC representatives
part of the U.S. Government to supply the MWO. Subsequent re-will accompany designated teams to provide support and monitor
quests for P&A data or an LOA must be submitted through normal delivery. QA requirements will be developed using the following
channels. procedures:

c. Modifications that, if compromised, would threaten the effec- (1) The CPM will include requirements for USASAC representa-
tiveness of U.S. military forces must be approved in advance bytives in LOA tasking documents for major systems or end items.

HQDA (DALO-SAZ-A). This includes modifications that— (2) The affected AMC MSC will coordinate telephonically with
(1) Significantly improve the effectiveness of the system. USASAC (AMSAC-0OQ) during planning to determine require-
(2) Reduce vulnerability to U.S. countermeasures. ments for USASAC representatives.

(3) USASAC representative requirements will be determined
jointly by USASAC (AMSAC-0Q) and the CPM.

(4) The AMC MSC will be advised of requirements by USASAC
(AMSAC-0Q).

(3) Involve the use of sensitive technology.
d. When an MWO is approved for release, affected countries will
be promptly informed to ensure that all FMS requirements are

identified and included in the Army procurement, c. QA teams will generally include only one MSC representative.

e. LOAs for MWO kits will be either defined-line or dollar-line Where additional representation is considered necessary because of

cases. Standard footnote R11.C should be used on dollar-line caseg ntity or the complexity of the item, the MSC should request
in which the customer submits requirements based on adva g itional representation and provide full justification. Final deter-

notification. mination will be made by USASAC.
: . d. In cases involving the sale of materiel that has been recondi-

2-13. Microform materials . . e e

a. For requests involving microfiche products, the files, quantity, tioned in depots, the MSC Sh.OU|d request participation by quallfled
and model number of the viewer must be furnished. When magnetici€POt Personnel who can advise DESCOM directly on requirements
tapes are requested, the Army Master Data File (AMDF) segmentsfor corrective action. I.Depot.representatl\./e's will ggne(ally Serve in
and other files desired must be provided along with the specifica-P'ace of MSC technicians, in order to limit participation to mini-
tions of the tape manufacturer and the model number of the com-Mum essential personnel. If the repairing depot and the MSC mutu-
puter equipment ally agree that depot representation is not required, the requirement

b. Materiel will be requisitioned from the AMC Catalog Data fore.dg?:;dg%tl%%?ﬂgpe Iglvflvnigét be included in each applicable
ﬁr(r:;[:;/r:tt))/ tR/ I\I/DIIEIE (\)A:m blel?ssézgqblﬁwgnugrfs%()'pciﬁé ir(lzllg?xgcgl?r?t- LOA to assure that receiving countries understand the importance of
ing Division to the Catalog Data Activity. Billing will be by SF A Services.

.2 f. Should the receiving country decline QA services, the LOA
1080, Voucher for Transfers Between Appropriations and/or Funds,, . :
to USASAC (AMSAC-RF) per AR 37-27. will be amended to delete the line from the case. The amendment

will be accompanied by a waiver that must be signed by the official
who accepts the amendment. A sample waiver format is provided in
figure 2—1. The transmittal letter will call attention to the waiver and
to standard footnote Q1.B, which must be included in the amend-
ment. A copy of the signed waiver will be maintained in the official
case file.

2-14. International Logistics Communications System

a. The ILCS is a dial-up communications network developed to
improve the access of FMS countries to the U.S. logistics system.
The network control point in CONUS is the Defense Logistics
Agency (DLA) office at Gentile AFS, Ohio. The system consists of A . :

) 4 g. The determination as to whether or not to sell materiel without

two automated systems: the CONUS system, designated as the FMBA services will be made by USASAC, in coordination with the
Automated Dataphone System, and the FMS country system, dESIgé ropriate MSC
nated as the International Logistics Overseas Support System. Th&PPopP )
systems are connected by the international commercial telephone
networks.

b. The ILCS may be used to transmit security assistance logistics QUALITY ASSURANCE WAIVER
documentation, such as requisitions, status requests, catalog and
training data, and management reports. Since the ILCS is not securéthe Government of (Country) hereby declines the offer of an
it may not be used for classified information. Requests for P&A in-country Quality Assurance (QA) team to accompany the
data or LOAs will not be transmitted by the ILCS, but will be shipment of (materiel) FMS Case (number) As a duly author-
coordinated with the appropriate U.S. Government in-country repre-ized representative of this government, | understand that by
sentatives. Out-of-channel ILCS requests received by U.S. Armydeclining the QA team, my government will not receive serv-
activities will be forwarded to the appropriate USASAC office.  ices normally rendered by a QA team. Specifically, the U.S.

c. FMS countries that do not have access to the automatic digitalGovernment will not perform on-site pre-operational checks or
network (AUTODIN) should be encouraged to subscribe to ILCS. demonstrate operability; U.S. Government representatives will
By submitting requisitions and receiving supply status electronically not be available to take corrective actions regarding possible
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discrepancies. | understand that all claims made against the governs.” Standard footnote T13.B will be included on LOAs offer-

U.S. Government regarding materiel supplied on this case ing publications or documents.
must be submitted in adherence with paragraph B.6 of Annex ) ) o
A, General Conditions. 2-22. Technical assistance and training

a. The following technical assistance and training services are
available. Costs must be borne by the FMS purchasers:

(1) Technical assistance teams (TATS).

(2) Field training services, including—

(a) Extended training service specialists.

(Title) (b) Contractor field services.
(3) Technical assistance field teams (TAFTS).

(4) Quality assurance (QA) teams.

(5) Calibration assistance teams (CATS).

(6) Mobile training teams (MTTSs).

(7) Surveys.

b. The U.S. Army John F. Kennedy Special Warfare Center and
o . School, Fort Bragg, NC, operates the Security Assistance Training
2-17. Calibration requirements o _ Management Office (SATMO), which, under the direction and guid-

a. LOA preparation must consider any calibration requirements gnce of TRADOC, provides support and P&A data for technical
associated with systems or equipment offered through FMS. Cali-55sistance and training teams, except CATs and QA teams.
bration seryices should be' included in the LOA, or the customer  \when a sales case for a system that is new to a customer is
notes C1.A and C1.B will be included wherever applicable.  training teams. Coordination with TRADOC is essential. As pre-

b. If calibration services are included in the LOA, the activity scribed by AR 12—7 and AR 12-15, the teams are staffed by mili-
responsible for case preparation will coordinate requirements withtary personnel or DA civilians, or both. Training teams provide in-
the U.S. Army Test, Measurement, and Diagnostic Equipment Sup-country technical assistance to the armed forces of a foreign govern-
port Group (USATSG), U.S. Army Missile Command (MICOM), ment on specific equipment, technology, procedures, weapons, and
Redstone Arsenal, AL 35898-5000. In addition, a copy of each supporting systems. They serve for a relatively short time and pro-

(Signature)

Figure 2-1. Sample waiver format for declining quality assurance

(QA)

LOA containig calibratio requiremestshoudi be providel to vide services that CONUS training programs or commercial training
USATSG at the time the LOA is submitted to USASAC. contracts cannot satisfy. Training services are normally included in

. . separate sales cases prepared by TRADOC. As an exception to TPA
2-18. Maintenance support items , ) procedures, training may be included in a materiel sales case. The
Requiremestfor specik tools tes equipmentlubricants and entry will be shown as a separate line or subline. These lines will be

cleaning material may be offered collectively as maintenance Sup-gxiracted and sent to TRADOC for implementation.

port items. Standard footnote M1 will be included in applicable 4 ysaASAC will send all requests for training to Commander,

LOAs. SATFA (ATFA-R), 2017 Cunningham Drive, 4th Floor, Hampton,

VA 23666. For OCONUS requests, an information copy will be sent

2-19. Depleted uranium . . to Commander, USAJFKSWCS (ATSU-SATMO), Fort Bragg, NC
Defense articles that contain amounts of uranium depleted of isotope, g307_50q0After review SATFA will pas requiremest for

235 and used solely for high-density or pyrophoric characteristicsOCONUS training to SATMO for implementation
unrelated to radioactivity are exempt from the provisions of the '

Atomic Energy Act of 1954 and the Nuclear Nonproliferation Act of 2_23 Contractor support services

1978, and may be included in FMS cases when sold under provi- a. Support services may be contracted from commercial sources
sions of the Arms Export Control Act. DSAA, in consultation with for supply, maintenance, and other logistical functions. Services
the Department of State, will determine if Congressional notice is offered may be included in a single case.

required. Requests for defense articles that contain depleted uranium b, Logistical support services include many functions related to
should be sent to HQDA (DALO-SAC), with the request for prepa- suppy ard maintenanceCommercia source tha manufacture

ration of the case. HQDA will coordinate with DSAA. equipment or systems may also be contracted to provide necessary
_ , support services.
2-20. Combat vehicle crewman’s helmets c. Logistical support services may be required when new equip-

a. The use of specially designed helmets for communications andment, weapons, or systems are first introduced into a country. Re-
protection is essential for combat vehicle crewmembers and 5h°U|dquiremem shoutl be structuré to permi procurementhrough
be offered in LOAs for the sale of applicable vehicles as supportcommercial service contracts. Contractors must be able to transfer
items. Helmets provide protection from head injuries during vehicle gchnical expertise and operational information to system or equip-
operation and allow both external and internal voice communica- ment users and managers in the recipient country and supervise
tions. Adequate quantities of helmets should be available whenemployees who perform these services. Contracts will specify the

vehicles are delivered, and may be required by MTTs or QA teams.services required, period of performance, and cost of each required
Communications training cannot be accomplished without helmets. geryice.

b. The CPM will ensure that helmets are included in combat
vehicle tasking documents forwarded to the MSC. Tasking should2-24. Training requirements
specify the number of helmets (not to exceed six per vehicle) and a The CPM will refer all requests for FMS training to SATFA,
sizes required. If specific sizes are not included, MSCs should offeralong with planning information on the recipient country, type and
the established size ratios. Corrections may be made at time ofength of training required, desired dates, numbers of students, and
review, if necessary. points of contact. SATFA will determine the CONUS capability to
c. P&A data must be obtained through USASAC from DLA. provide the training and designate the command or agency that will
fulfill the requirement. If the required training is to be conducted at
2-21. Translation services an AMC activity, SATFA will request AMC (AMCPE-AE) to fur-
The user or recipient country is responsible for translating docu-nish an estimate of cost and availability.
ments. SAOs may provide informal translations for government-to- b. Upon implementation, USASAC will forward a copy of the
governmen purposs only. The translaté documen shoutl be LOA to the activity providing the training. If training is to be
clearly marked “informal and unofficial translation—English text provided by an AMC depot, a copy will be sent to DESCOM
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(AMSDS-RM). At least 1 month before training begins, SATFA technology. USASAC will provide TDP LOAs to HQDA

will send a reimbursable order to the training activity. Receipt of (DALO-SAC) for HQDA coordination and forwarding to DSAA.

funding documents by Army Industrial Fund activities is vital, since  c. LOA requests and requests against open blanket orders that

foreign students cannot begin training until funds are provided. If specify depot maintenance work requirements involving either a

time constraints preclude following the procedures above, the casaJ.S. manufacturing capability or an advance in technology will be

initiator may send the reimbursable order by electronic transmission.forwarded to HQDA (DALO-SAC) for approval. A copy will be

At a minimum, the country, case designator, fund cite, and expendi-provided to AMC (AMCMI-CT). All requests will identify the end

ture limit must be identified. item or system involved and its intended use or purpose, and will
c. The performing activity will submit SF 1080 (Voucher for state whether the end item or system has been released to the

Transfers Between Appropriations and/or Funds) to TRADOC as customer. Requests that do not involve a U.S. manufacturing capa-

part of the normal billing cycle. bility or an advance in technology may be released by USASAC
without HQDA action. Once releasability has been determined, de-
2-25. Radioactive items pot maintenance work requirements may be sold either as defined-

All cases that offer items containing radioactive material will in- line items in an LOA or included in a blanket order case.

clude standard footnote R1. The safety office of the command or d. Notes on the type of TDP being offered will be included in the
agency preparing the case should be contacted for assistance icase.

identifying items that contain radioactive material. The transmittal e. Obligational authority and expenditure authority for royalty

letter forwarding the case to USASAC should reflect coordination payments due to third countries are to be pulled in PBAS by the

by the safety office. case preparer responsible for line management of the FMS case.
) Accountability for obligational authority and expenditure authority
2-26. Foreign weapon systems will be based on receipt of a pseudorequisition from USASAC

a. Requests for nonpersonal technical services involving assem-assigning line management of the royalty line to a specific organiza-
bly, installation, maintenance, redesign or re-engineering, or thetion. Accounting and reporting of royalty payments will be accom-
provision of parts to support other than U.S.-manufactured weaponplished as follows:
systems should be processed through normal FMS procedures. (1) The FMS delivery value reported to SAAC through the

b. All LOAs for support of foreign weapon systems or other DD-COMP(M)1517 report will include the royalty payment amount
equipment must be coordinated with the DSAA Plans Directorate, due the applicable third country.

Support Division, before staffing with the DSAA Operations Direc-  (2) The MSC will pull obligational authority and reimburse itself.
torate, or submission for countersignature. Specifically, no check will be drawn, since the SF 1080 voucher is

c. Support of foreign weapon systems may require frequent useused to transfer appropriations and/or funds to obtain expenditure
of sole source procurement. Procedures cited in paragraph 2-2%uthority before third country royalties are paid.

should be adhered to as closely as possible. (3) Payment will be made by check based on information shown
o on SF Form 1034 (Public Voucher for Purchases and Services Other
2-27. Replacement and modernization sales Than Personal). SF Form 1034 will identify the recipient country

a. Replacement and modernization sales involve replacement of aand state that the payment is a royalty.
major item sold from Army inventory with a modern version of the  (4) After the final royalty payment is made, the organization will
same basic model, or an acceptable substitute, against the samgbmit a line closure certificate to USASAC indicating final billing
authorized acquisition objective. of the applicable materiel or royalty.

b. Case preparers will provide replacement and modernization f. When royalties are due the U.S. Government from a producing
sale data on DA Form 4952-R (Replacement and Modernizationcountry for payment to a third country, the Army must initiate a bill
(RM) Classification-Foreign Military Sales (FMS)), and forward it to obtain the royalty. Since this does not constitute a royalty pay-
to USASAC (AMSAC-MA/ME/MM) with the LOA or upon deter-  ment, SAAC cannot make payment directly. In such cases, the
mination that a case will involve a replacement and modernization command should request USASAC to issue a requisition to produce
sale. Preparation and use of DA Form 4952-R is governed by ARa bill and assign a pseudonumber for the royalty fee case line. This
37-120. A copy of DA Form 4952-R is included in AR 37-120 and action generates the bill that will be presented to SAAC, which, in
may be reproduced locally. USASAC will send the completed DA turn, will pull and forward funds to the Army. The Army will then
Form 4952-R to HQDA (DALO-SAC), Washington, DCmake the royalty payment.

20310-0512, and hold the case pending HQDA approval. Case
preparers include the fact that the case involves a replacement an8-29. Requests for sole source procurement
modernization sale in the letter of transmittal to USASAC. a. DOD policy and procedures governing FMS sole source pro-

c. If the sale is disapproved, USASAC will promptly advise the curement are explained in DOD 5105.38-M, paragraph 80102.
case preparer. If the sale is approved, the case preparer will be b. The Commander, USASAC, has been delegated authority by
notified when the case is implemented. the Commander, AMC, to approve sole source procurements for

d. Replacement and modernization sales require adding replaceaccepted FMS LOAs.
ment items to direct Army orders and obtaining direct Army fund-  c. Requests for sole source procurements should include SAO
ing. The preferred funding method is cash prepaid by the customercomments, recommendations for approval or disapproval, and a
Since programming must be accomplished in the same fiscal year abrief supporting rationale.
the transaction, programming actions must be initiated within 5 d. Proposed disapprovals will be forwarded to HQDA
workdays after the case is implemented. (DALO-SAC) for review and coordination with DSAA as

appropriate.
2-28. Technical data packages
a. Procedures on the release of technical data packages (TDPsR—30. Warranties

and related LOA provisions, royalty information, billing and collec- a. It is DOD policy to obtain for FMS customers the same war-
tion procedures, and data sheet formats are provided in D@EDties that the U.S. Government obtains for its own purposes. The
5105.38—-M, chapter 14. following types of warranties are associated with DOD

b. All LOAs and P&A data for TDPs must be approved by Procurements:
HQDA and DSAA. Release authority is also required for all mainte- (1) Warranties against defects in workmanship and materials.
nance data, including depot maintenance work requirements involv- (2) Warranties against design and manufacturing defects.
ing a U.S. manufacturing capability or an advancement in(3) Performance warranties.
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b. Performance warranties will not be obtained for FMS pur- DSAA for consideration. It will also dispatch a message to address
chases unless specifically requested in the LOA. Provision of war-indicating group (AIG) 9057, providing the MIMEX offer numbers
ranties must be agreed to by the contractor, and appropriate costand information for each item of excess property. The message will
must be included in the LOA. Purchasers will not be contacted state that countries should—
regarding interest in or acceptance of a performance warranty after (1) Request FMS allocation of desired items from DSAA within
the case has been accepted unless approved by the USASAC R&0 days.
gional Directorate on a case-by-case basis. (2) Provide a rationale for the allocation.

c. If a performance warranty is offered in an LOA, a nonstandard (3) State whether the requirement is to be processed under MAP
footnote will be used to explain terms and conditions. The cost of or FMS.
warranties provided to FMS purchasers will generally exceed the g. DSAA will inform USASAC of final allocation decisions and
cost of providing similar warranties to the U.S. Government becauseprovide sufficient information to enable preparation of an LOA,
of such factors as overseas transportation and tailoring to meet théncluding MIMEX offer number, nomenclature, NSN, quantity, con-
purchaser’s requirements. The provisions of LOA annex A are suffi- dition code, and FMS value. The appropriate command will prepare
cient for other warranties. the LOA, specifying cash payment terms, and return it to USASAC.

d. The applicability and scope of a warranty may not have been h. If no security assistance or U.S. military requirements exist,
determined at the time the LOA is offered. However, the U.S. the NICP will return the SF 120 to the originating SAO, or Defense
Government will exercise, at the customer's request, any rightsReutilization and Marketing Region Europe, and direct transfer to
arising out of warranties connected with a U.S. Government pro-the nearest DRMS activity for disposal according to DOD
curement. Time limits for reporting deficiencies relating to contrac- 4160.21-M.
tor warranties are prescribed in contract warranty clauses. These i. Preparation of LOAs for purchase of redistributable property
limits supersede time limits imposed by AR 12-12 for governing located OCONUS will be governed by the following:

Reports of Deficiency (RODs). (1) tems will be offered “as is/where is.” If items are to be
e. The terms “warranty” and “guarantee” are used interchangeab-shipped in condition other than as stated in the DSAA message,
ly; however, warranty is the preferred term. concurrence of the recipient country must be obtained before

f. The Defense Procurement Reform Act requires DOD to obtain Shipment.
certain warranties under certain conditions. The change of interest to_(2) Items will be offered under delivery term code-4 (DTC-4).
FMS purchasers is included in performance warranties. These war-The purchasing country will pay all inland carrier, loading, unload-
ranties will normally apply only to weapon systems. Examples are ing, and ocean shipping costs for redistributable MAP property sold
tracked and wheeled combat vehicles; helicopters; tactical missilesunder FMS. . .
including launching systems; and command, control, and communi- (3) Packing, crating, and handling costs will be borne by the

cations systems. purchasing country. ) o
g. Guidance concerning warranties for the Federal Republic of (4) Total costs for items offered will be as cited in the FMS
Germany (FRG) is provided in paragraph 18-9 value column of the DSAA message.
(5) The estimated administrative charge will be 3 percent of the
2-31. Excess property estimated cost entered in block 21, DD Form 1513.

a. Property that is excess to U.S. government requirements may (6) Footnotes will be included to inform the purchaser of the
be provided to eligible foreign governments either through the major following:
items materiel excess (MIMEX) program or the Defense Reutiliza- (a) The location of the materiel and the in-country activity or
tion and Marketing Service (DRMS). office that should be contacted to arrange for shipping.
b. The MIMEX program screens major items reported as excess (b) Publications needed to operate and maintain the item being
MAP property to determine redistribution requirements. It is oper- offered.
ated by DSAA with participation by the military departments. (c) That acceptance of the offer does not commit the U.S. Gov-
c. SAOs, or the Defense Reutilization and Marketing Region ernment to accept any separate requests for supplies, repairs, or
Europe will report excess MAP major items and secondary itemsother logistical support.
with a value of $1,500 or more per line item to the proper U.S. (d) That the U.S. Government plans no further parts support for
Army national inventory control point (NICP). Materiel will be the item, if applicable.
reported on SF 120 (Report of Excess Personal Property). j. The DRMS is responsible for conducting the sale of excess
d. Upon receiving an SF 120 for a secondary item, the NICP will DOD property and disposable MAP property to foreign govern-
screen for MAP requirements. If none exist, it will then screen for ments and international organizations. FMS customers can submit
U.S. Army requirements. If the Army has requirements, the NICP requirements or requests for information and assistance to any of the
will issue disposition instructions to the SAO. If no Army require- contact points listed in DOD 5105.38-M, paragraph 80201.C.
ments exist, the NICP will return the SF 120 to the SAO, stating k. A listing of countries and international organizations eligible to
that there are no U.S. military or MAP requirements and that the receive declared excess property lists published by DRMS is in-
materiel should be transferred to the nearest DRMS activity for cluded in DOD 5105.38-M, paragraph 80201.C.
disposal according to DOD 4160.21-M. I. Certain military equipment that has been declared excess by

e. Upon receiving an SF 120 for a major item, the NICP will the Secretary of the Army may be provided at no cost to countries
screen for U.S. military requirements. If none exist, it will then designated in sections 516 and 517 of the Foreign Assistance Act of
screen for MAP requirements. When the screening is complete, thel961, as amended. Gaining countries, however, are expected to pay
NICP will inform USASAC (AMSAC-O) of the excess property in all transportation and related charges. Visual inspection require-

writing. The message will— ments explained in chapter 3 may be waived, at the option of the
(1) Identify each item by nomenclature, NSN, quantity, condition 9aining country. Cases prepared for materiel provided at no cost
code, standard price, and FMS price. will include the following: _
(2) Identify the location of the item. (1) Applicable transportation costs, above the line.
(3) Estimate repair costs. Iim(aZ) Applicable packing, crating, and handling costs, above the

(4) State whether it is supportable in the U.S. logistics system.

5) Provide the results of screening. When U.S. military require- (3) Standard footnote M3.A or M3.B. . .
me(n?[s are cited, justification must b% included. y req (4) A 3 percent administrative charge, applied to transportation

f. USASAC (AMSAC-0) will review the NICP submission for and packing, crating, and handling costs only.
adequacy and correctness and will assign a numbered MIMEX offery_a5  gmall procurements

number. It will then send any MAP or U.S. military requirements to 5 \When a request for P&A data indicates that requested items
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cannot be supplied from stock or immediately obtained by procure-sent to USASAC for forwarding through HQDA (DALO-SAZ-A)
ment because of limited quantities involved, an appropriate responséo DSAA (DSAA-OPS). Complete justification and relevant back-
will be prepared, based on the following considerations: ground information must be included. This does not apply to nega-
(1) If a contractor or other source is willing to provide the quan- tive responses to technical inquiries related to open FMS cases
tities requested, P&A data obtained from the contractor or otherunless the request involves a major modification of an existing

source should be provided. system or an increase in overall capability that would require an
(2) If a U.S. Government procurement is planned, the estimatedamendment to the basic LOA.
costs and procurement lead times should be provided. c. The following routine training actions do not need prior coor-
b. A response of this type should be furnished whenever an itemdination; however, DSAA and HQDA (DALO-SAA) will be infor-
cannot be— mation addressees on all replies:
(1) Supplied from stock during the 210-day period in which P&A (1) Denial of training requests within established policy. This
data are normally valid. includes training courses that are closed to all foreign nationals, data
(2) Purchased from existing contracts or options within the 210- that is not cleared for release, or training for systems or equipment
day period. that are not held by the requesting country.
(3) Included in any new contract during the 210-day period be- (2) Class cancellations involving previously approved quotas.
cause of the small quantity involved. (3) Quota requests that cannot be honored within the timeframe

c. The foreign country or international organization may decline requested.
further action or request purchase based on options included in the (4) Senior officer courses in which foreign student participation
response. If a purchase is requested, the procedures specified iis limited to persons invited by the Chiefs of Services.
DOD 5105.38-M, paragraph 80102 apply.
2-36. Repurchase of excess or surplus materiel
2-33. Controlled substances FMS materiel that has been declared excess or surplus by the recipi-
The export of FMS items that include narcotic drugs or other con- ent government, including items purchased through a CLSSA, may
trolled substances is subject to the provisions of the Controlledbe repurchased by the U.S. Government to satisfy U.S. require-
Substances Import and Export Act and the procedures described iments. The following procedures apply:
21 CFR 1312. The following requirements apply: a. The appropriate unified commands and SAOs will be advised
a. USAMMA must inform FMS purchasers that they must submit of items and quantities required and required delivery dates.
appropriate import documentation along with requisitions for nar- b. The materiel will be repurchased at a mutually agreed fair
cotic drugs and other controlled substances. price, based on AR 37-60. The United States will arrange for and
b. Upon receipt of requisitions and accompanying import docu- pay any incidental packing, crating, handling, and transportation
ments, USAMMA will provide copies of the import documents to costs.
the U.S. Drug Enforcement Administration (DEA) and request issue c. Replacement items may be provided if requested by the for-

of necessary export permits. eign government, subject to availability and any required approvals.
c¢. Upon receipt of DEA export permits, USAMMA will provide d. Repurchase costs must be funded from Army acquisition pro-

DPSC with the export permit numbers, expiration dates, and port(s)grams; the issue of credits to FMS cases as a means of payment is

of exportation. not authorized.

2-34. Nonstandard procurements 2-37. Local purchases

a. Nonstandard items are articles of U.S. origin that are not usedBecause the United States assumes a stewardship responsibility over
by the U.S. Armed Forces, do not have an assigned NSN, and arell funds placed in the FMS system, local purchases made by for-
available only from a vendor or contractor. eign governments and charged to FMS cases are subject to U.S. law,

b. Although AMC MSCs normally procure technically complex including retransfer and other restrictions of the Arms Export Con-
nonstandard items, FMS procurements may be made by the Newrol Act. The following policy applies:

Cumberland Army Depot (NCAD) for any of the following a. Local purchases must support the applicable FMS program.
requirements: Iltems such as office equipment, training aids, small token awards
(1) Repair parts in support of the Project Manager-Saudi Arabianfor individual or unit recognition, and inexpensive supplies or items
National Guard (PM-SANG) consisting of nonstandard or commer- needed to support system or equipment fielding are considered suit-

cial items requiring little or no technical procurement suppable for local purchase.

documentation. b. Purchase of representational or similar items for presentation
(2) ADP equipment support for the Egyptian Logistics Automa- to other than officers, agents, or employees of the foreign govern-
tion Modernization Project. ment is not authorized without prior U.S. Government approval.

(3) Any requirement for which procurement by NCAD has been ¢. All items purchased must be for use by the armed forces of the
negotiated with the appropriate MSC and concurred in Wgreign government and not for the personal benefit of any military
DESCOM. or civilian official that is unrelated to military performance.

c. USASAC-NCAD will prepare blanket order cases for nonstan-  d. The country should establish a ceiling on the value of items
dard items procured by NCAD and coordinate with NCAD as re- purchased as performance awards and develop standards for award
quired; other cases will be prepared by the managing MSC. eligibility in order to preclude the appearance of extravagance and

) ) ) avoid arbitrary implications.
2-35. Denial of security assistance requests

a. Because denial of a security assistance request can adversely—38. Release of U.S. manufacturing source information
affect diplomatic relations with foreign governments, the proposed to foreign governments
denial of any security assistance request from any foreign govern- a. Listings of U.S. manufacturing sources may be considered
ment must be thoroughly reviewed and coordinated. This guidancedefense services, within the meaning of the Arms Export Control

applies to all proposed denials of requests for— Act and the Foreign Assistance Act of 1961, as amended.
(1) FMS purchase or lease of defense articles or services. b. Although manufacturing sources for weapons systems and ma-
(2) Coproduction agreements. jor end items, assemblies, and subassemblies is generally public
(3) Offset arrangements. knowledge, sources of component and repair parts generally are not,
(4) Sensitive technical information. and may require expenditure of considerable time and labor in order
(5) Small procurements. to compile. Requests from foreign governments for listings of man-

b. Proposed responses denying requested support will initially beufacturing sources will be guided by the following policy:
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(1) Requests for information that is readily available and can be United States and the purchasing nation, containing terms and con-
assembled with minimal cost may be provided informally. ditions for furnishing certain goods or services. The DD Form 1513
(2) Requests for information that is not readily available and and its enclosures must therefore provide enough detailed informa-
requires substantial compilation efforts should be developed as FMSion so that the obligations of the United States and the purchaser
cases for defense services. are clear. Supplemental information to the general conditions in
annex A must be provided for each sale. This is normally accom-

plished by including all applicable explanatory standard footnotes

provided in appendix B. They are cross-referenced to information on

Chapter 3 the front of DD Form 1513. In the cover letter forwarding the case

Letters of Offer and Acceptance to USASAC, reference FMS cases that require special or unique
footnotes not included in appendix B.

Section | b. When items are requested that cannot be offered, they will not

Purpose and Use be entered on the DD Form 1513. The items not offered and reasons

will be listed in the transmittal letter to USASAC.
3-1. Preparation
a. DD Form 1513 is the basis of all FMS cases for defense 3-3. Preparation timeframes )
articles and services, including training. When offered, it becomes @ A maximum limit of 40 days will normally be allowed for
an official tender by the U.S. Government. preparation of LOAs, amendments, and notices of modification.
b. A complete acceptance by the purchaser comprises three eleExceptions are as follows: _ _
ments: a signature by an authorized representative, an initial deposit, (1) Emergency LOAs will be prepared as rapidly as possible,

and shipping instructions. regardless of suspense date. Emergency preparation may be required
c. The defense articles and services offered will be itemized onduring times of crisis in the requesting country or when there is a
the LOA need to rapidly fulfill an exceptional commitment in order to uphold
' U.S. credibility.

d. Annex A of the LOA describes general conditions and is an
official part of every offer issued.

e. In all FMS cases that involve major systems and end items, the
LOA will include all complementing and supporting materiel and
services. This precludes negotiating separate cases for each of the
items or services, and is consistent with the Total Package Approac
(TPA) concept described in chapter 6.

f. Additional terms and conditions to a sales case will be attached

(2) Shorter suspenses may be assigned to other-than-emergency
LOAs related to urgent country requirements.

b. Except for emergency LOAs, any tasking that does not allow
égr full preparation time must include justification for expedited
}processing.

c. Exceptions to the 40-day limit will be allowed only if insuffi-
cient information is provided in the LOA tasking. Case preparers

to the LOA. All attachments (including notes) become part of the will notify USASAC within 15 days if preparation should be sus-

. \ " " pended because of requirements for additional information. The date
LOA. Other appendixes contain additional terms and conditions th_atof the request will be the starting date of any approved suspension.

9rhe length of any approved suspension will not be included in the

(MOU) or statement of work (SOW) (see para 3-9). 40-day limit, and the suspense date will be adjusted as required

g. If all line items cannot be completely listed on the first page of | haon “the requested information is received.
the LOA, show only the program total and list remaining line items 4 case preparers will immediately notify USASAC of any fac-
on DD Form 1513C, (U.S. DOD Offer and Acceptance Continua- (o5 that may extend preparation time beyond the 40-day’ limit.

tion Sheet). i . e. It is not necessary to obtain contractor estimates in order to
_ h. Percentage rates used to determine PCH costs, general adminsomplete preparation of DD Form 1513. Cost estimates provided on
istrative costs, and supply support arrangement costs should not bgnort notice may not be reasonable or accurate, and the time re-

shown in the applicable blocks. (This also pertains to other esti-qyired to develop contractor P&A data may not be available because

mated costs (block 25) if percentage rates apply.) of urgent need or a scheduled U.S. Army procurement action. In
i. LOAs will be assembled in the following order: these situations, standard footnote P14.C, which states that cost
(1) Page 1—DD Form 1513. estimates are less exact than desired, will be added to DD Form
(2) Pages 2 and 3—annex A, general conditions. 1513.
(3) Page 4 and necessary subsequent pages, including all

footnotes. Section |
(4) Annex B—financial annex. Supplemental Information

(5) Annexes C through X—as required. i

j. Footnotes and annexes that contain narrative information, suc _e4.er?(;Ji?1pleoTletT1tgl r;eartrgr?e?gﬂ dczre“rj\l/tilcogss ivolved. additional infor
as the f_|nanC|a::)%nrl1:ex, shl%ullgéaepplaced OTI pla;]ln bond paper %f }h g1aFt)ion wﬁl be provided to purchasers in the férm of notes or
same size as orm . Prepare all other annexes and lin - . > O
item data on DD Form 1513C. Type the country case designator Or§upplc?rgenta:)gfje[r)mglggd?ﬁco,\r)ldIttIOtr:IS. 7SOu1pp7Iementary information is
each page, beginning 1 inch down from the top and 4 inches in fromProviaed in -=>6-M, table —
the right side. Number each page consecutively. At the bottom of3_5 Transportation instructions
each page cite “page of pages,” beginning at a point 1 inch from the” 5 The .S, Government and the purchaser must clearly under-
bottom and 4 inches from the right side. The number on the DD gtang where and how purchased materiel will be shipped. Blocks 19,
Form 1513 reflects the total number of pages in the LOA. 20, 33, and 34, DD Form 1513, are used for this purpose under the

k. Instructions for filling in DD Form 1513 are given in DOD  normal FMS method of shipment. Use of the codes is described in
5105.38-M, table 701-9. Case preparers will follow these instruc-pop 4140.17-M; however, supplementary instructions regarding

tions, except for block 7 (date) and block 8 (expiration date), which transportation are needed to assist purchasers in filling out blocks 33
W|“ be |eﬂ: blank. USASAC W|“ enter the dateS befOI’e Sendlng the and 34 proper|y_ See DOD 510538_M, table 701_10, for these

LOA to DSAA. . . transportation instructions. DOD 4000.25-8—M identifies transaction
I. Chapter 7 gives information on terms of sale and type of instructions.

assistance codes to be used on the LOA. b. Detailed transportation instructions are provided in chapter 16.

3-2. Terms and conditions 3-6. Delivery schedule

a. When signed, the LOA is an official agreement between the a. Block 18, DD Form 1513, contains the lead time in number of
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months from date of implementation to the date the materiel will be 3-9. Memorandums of understanding and statements of
available for transportation. Exceptions are as follows: work

(1) For major weapon systems, including missiles and majord- A major FMS undertaking may require a memorandum of
combat vehicles, the number of months entered in block 18 will be understanding (MOU) or a detailed statement of work (SOW) before
from date of implementation until the item is available to transporta- Peing undertaken by the U.S. Government. These documents should
tion. For incremental shipments, the parentheses between the sourd® made a part of the LOA, referenced on the DD Form 1513, and
of supply and condition codes will be left blank and a note number 2tached as an annex. _
will be placed in parentheses directly under this space. For example, - The LOA should specify, to the extent known, the following:
(Note 18) will be placed under P( )B. This note number will refer to (1) Number of personnel who will perform the task.
standard footnote D2, which provides the projected delivery sched- (2) Planned date of arrival in country.
ule by quantity and lead time (for example, five each, 18 months; (3) In-country destination and home station.
five each, 19 months; five each, 22 months). (4) Extent of in-country travel to perform the mission.

(2) For items with fixed delivery dates (that is, items that will not  (5) Planned duration of stay in country and planned departure
be delivered before a specific date or items with a customer-im- ate. . ) .
posed delivery date), the availability date rather than the number of () Training aids and shipping costs. , ,
months will be reflected in block 18. The parentheses between the (7) ltemized expenses for each of the following categories for
source of supply and condition code will be left blank and the officers, enlisted personnel, DA civilians, and contractors.
month and year will be placed in parentheses directly under this (&) CONUS travel.
space. For example, (Mar 91) will be placed under P( )B. If a (b) OCQNUS "ave'-
delivery schedule by fixed dates applies, a note providing the sched- () Station per diem.
ule by quantity and month/year should be included in the LOA, and (d) Travel per diem.
the note number should appear in block 18 under the blanK®) In-country expenses.
parentheses. () Excess baggage.

b. When a purchaser requires delivery by a specific date, the @ Ot_her expenses,_such as car rental. .
CPM will inform the preparer in the LOA tasker. If the item cannot (h) Mileage for a prlvatgly owned auto.moblle..
be delivered by the country’s desired date, USASAC should be G- The case preparer will forward an information copy of any
informed immediately by telephone. The CPM will advise what ;2_}{\(: ,&h:itthrgrlaégﬁcﬁrgnggnxi?lstggr:a?gnt%e“r;gsgntoaBSF Alt/lsiéasreatso
action should be taken (suspend the LOA, prepare the case using & o ; > >
availability date, etc.). Otherwise, a required delivery date in lieu of soon as it is available. In the latter case, a brief description of the

A : . - training to be provided by the contractor will be included in the
an availability date will be placed directly under S( )B in block 18/ - :
19 of the DD Form 1513 or 1513-1 (U.S. DOD Amendment to LOA as a case note. The transmittal letter forwarding the SOW to

Offer and Acceptance). Standard footnote R8 will be included. SATFA will reference the applicable FMS case, but a copy of the

S . case need not be sent.
c. The availability date in FMS cases that have been accepted
and funded by the customer represents a commitment by the U.S3-10. Logistical information
Government. All delivery commitments must be fully coordinated. LOAs must provide specific information concerning logistical ar-
The materiel must conform to the standards on the LOA and shouldrangements and support. DOD 5105.38-M, paragraph 70103.H2i
be delivered in the agreed time. The following should be referred explains the types of logistical information required. In addition,

promptly to USASAC with complete details: LOAs should address the following:
(1) Proposed sales cases that involve the delivery of major equip- a. The stockage levels of concurrent spare parts (CSPs) should
ment that is in short or critical supply. normally be computed at least every 12 months to meet consump-
(2) Deliveries required in less than normal procurement lelign until CLSSA stocks become available. To determine a proper
time. CSP level, a country should consider attrition pending routine
(3) Deliveries that conflict with U.S. requirements. replenishment and the desired operating level of repair parts inven-

tory to be maintained. To estimate the quantity of CSPs, the coun-
try’'s consumption should be based on—

3—7. Price and availability qualifications : .
(1) Amount of equipment and U.S. usage experience.

Certain P&A data may require a qualifying note. See DOD

5105.38-M, paragraph 70103.H2d. (2) Climatic conditions.

(3) Terrain.
3-8. Facilities, services, personnel, and safeguards to be (4) Maintenance capability.
provided by purchasers (5) Calibration capability.

a. The LOA should stipulate the conditions, such as safety and (6) Other factors peculiar to the country.
immunity, required for U.S. personnel to operate. Agreements will P Basic issue items and special tools peculiar to a requested end
vary according to the project and the country. The legal office item should be included in the LOA for the major end item desired.

should provide the appropriate agreements protecting U.S. personnel C- The cost of support equipment, training, and CSPs may be
in a gi\F/)en country PPIOP g P g P shown on TPA cases as a percentage of the cost of the end item
b. DOD 5105 38;M table 701-14, provides sample terms and when data are not available to define the line. When these “dollar

o . N . ~lines” are defined, a DD Form 1513-2 must be issued to adjust
conditions for use in negotiating agreements for programs that in-_ . ;
volve large numbers of contractors. These conditions may be used"'¢® estimates shown on the case. : .
as a guide in developing a reemen.ts for countries with which there d. Standard footnote C18.A, C18.8, C18.C, or F1.B will be in-
: 9 ping ag ] ) . .“cluded in cases for standard equipment requiring follow-on support.
is no status of forces agreement. For countries with which there is

an existing status of forces agreement, the provisions of the agrees 11 condition of equipment

ment should be referred to, where applicable. a. It is DOD policy that defense articles offered and sold or
c. Table 701-14 also contains examples of actions that the pur-furnished as Grant Aid to foreign governments and international

chaser must take regarding facilities, services, or personnel to ensurerganizations reflect favorably upon the United States. Therefore,

success of the program. These will vary from program to program.defense articles offered and sold under FMS or supplied as Grant

The responsibilities of the U.S. Government and the purchaser musiid will normally be new or unused or have been restored to their

be clearly and completely described in the LOA and its attachments.original appearance insofar as possible. The customer must be ad-

vised of and approve the use ather than new or unused parts
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during their restoration. At a minimum they will meet the servicea- for a joint inspection. The format for declining a joint inspection is
bility standards prescribed for issue to U.S. Armed Forces, exceptprovided in figure 3-1.
for class V materiel offered for FMS. Quality requirements for class
V materiel are contained in SB 742-2. If the country desires ex-
clusively new equipment, the requirement will be stated on the DD
Form 1513. WAIVER OF JOINT INSPECTION OF “AS IS” MATERIEL
b. Commands and agencies will ensure that the DD Form 1513
fully describes the condition of the items being offered. DD Form This waiver establishes that the Government of Pakistan does not
1513, annex A, explains the source of supply. Any known limita- desire a joint visual inspection of materiel offered as line item 2,
tions in condition must be stated using the codes in ann&odes FMS case PK-B-UVA. As a duly authorized representative of this
will be shown in DD Form 1513, column 18. If the country desires government, | understand that by declining the offer of inspection,
to purchase “as is/where is,” the following information must be my Government will not be provided with any additional informa-
included where indicated: tion on the condition of the equipment offered over and above the
(1) Block 13: In addition to the Military Articles and Service List information provided in the Letter of Offer and Acceptance. | also

(MASL) data, all available information describing the condition of Understand and accept the special conditions that apply to purchase
the materiel offered should be included. of “as is” materiel as stated in the Letter of Offer and Acceptance,

(2) Block 18: Source of supply “S” and condition code “A1” and that the U.S. Government does not guarantee serviceability and

must be cited to indicate that items are to be provided in existingW'" not provide repair, restoration, or rehabilitation services in con-

i . ; . A junction with this case. Further, the provisions of Note 18 are
?r?igﬂlttl?)g’ r‘ggﬂﬁgg any repairs, restoration, or reconditioning that clearly understood, and that in accepting this offer, my Government

(3) Standard footnote A13.A i waives the right to submit claims based on the condition of the
andard footnote A applies.

o = X ) materiel against the U.S. Government through the Department of
c. In describing the condition of items being offered to purchaser, pefense discrepancy reporting system.

commands and agencies will—
(1) Use condition codes and related explanations in AR 725-50,

paragraph C22. If the condition of an item offered on the DD Form John Doe
1513 falls within category Al of annex A, the condition code title
and related explanation from AR 725-50 should appear in column Minister of Defense

13 following the item description. The item must be held until the
FMS case either is accepted or expires.

(2) Correlate the codes and explanations in AR 725-50 and an-,
nex A to the DD Form 1513.

d. If for any reason the condition of the items deviates from the f. Ammunition or missiles offered to FMS customers will be new
condition given on the DD Form 1513 or the dates of manufactureor as close to new as possible. For items offered from stock, stand-
change for ammunition or missiles, the customer must be notified.ard footnote M3 will be included to indicate the age or age range of
USASAC CPMs will be provided with a complete description of the the asset and that items shipped will be last in, first out. The
materiel. They will ask the customer whether the materiel is accept-materiel must fully meet FMS standards provided by SB 742-2.
able and inform the command case manager (COCM) of the cus- g. If calibration equipment is requested, the country should be
tomers reply Custome approvh mug al® be obtaind if the told that the instrument must be calibrated to determine its exact
country requests earlier delivery and a diversion is granted thatcondition before operation. The expense of calibration will be borne
affects the condition of the materiel or the dates of manufacture forby the country. If the country decides against calibrating the equip-
ammunition or missiles. ment, it must be informed that serviceability and accuracy of the

e. Major items or systems that are offered “as is/where is” will inStruments, and the performance and reliability of the supported
also include an offer to provide a joint visual inspection. The fol- SyStems cannot be guaranteed. _ _
lowing procedures apply: h. When the condition of restored materiel must be described (for
example, in sales of retrofitted, overhauled, and rebuilt items), the
description should be based on the DMWR or adjusted condition.

ateriel is rarely restored to its original tolerance and condition.

he explanation on DD Form 1513 will be the same as thdh®
DMWR. Use abbreviated or summary form. The offering price will
include the cost of restoration work performed or requested.

Figure 3-1. Format for waiver of joint inspection offer

(1) A separate line for a joint visual inspection will be added to
applicable cases and will include all U.S. Government costs associ
ated with assembling a U.S. team at the depot or storage location fo
the purpose of conducting a visual inspection with country repre-
sentatives. Cost will be kept to a minimum.

(2) U.S. representation should be limited to MSC QA and depot
maintenance personnel. Participation by USASAC should be consid-3_15 |gentification of equipment supportable under
erel in unusub circumstancessut as sensitie customes or requisition cases
known problem equipment. Prior coordination with the USASAC | oas for all CLSSA and blanket order cases must name the major
Product Assurance Directorate should be effected as necessary. jtems of equipment supportable under the case.

(3) Standard footnotes 17 and A13.C will be included in cases
offering inspection teams. 3-13. Description of services to be provided

(4) The following paragraph will be included in the LOA trans- The customer must clearly understand the extent and limitations of
mittal letter when an inspection team is offered: The enclosed casdhe obligation of the U.S. Government when the U.S. Government is
offers (item description and line number) in “as is/where is” condi- providing services under an FMS case. This may require a detailed
tion. A joint inspection of this materiel, located at (location) is also SOW for major undertakings, but the information below should
offered in line number (as appropriate). If the offer of a joint suffice for routine cases:
inspection is declined by the Government of (country), the official a. Description of the service to be performed, together with its
accepting the LOA must also sign the enclosed agreement to indifurpose.
cate that the potential consequences of declining the joint inspection b. Statement of where and how the service will be performed.
are understood. Appropriate pen-and-ink changes should be made to c. Statement of the expected result when the service is completed
the LOA to indicate that acceptance does not include tleeitém and any information of which the purchaser should be aware about
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U.S. Government reservations or qualifications regarding a success- b. There is reason to believe that a buying country may be sub-
ful outcome. jected to possible claim for a foreign patent infringement.

3-14. Single selling price 3-20. Fees and commissions _ o

A single unit selling price will be provided for articles offered under @ LOAs offered to purchasers that will not accept commissions
FMS. Normally a detailed description of the components of cost is and fees for agents in FMS cases will include a footnote prohibiting
not included in estimated prices for line items on LOA. However, such fees or commissions without approval of purchaser. All other

there may be cases when this information is needed to clarify thePurchasers will be informed of all fees and commissions to be
service to be provided. Sometimes project offices are set up inincluded in FMS contracts before or with submission of the LOA.

CONUS to ensure proper management of major FMS projects. They, b. Sales commissions and fees must be identified when preparing
provide detailed cost data to the purchaser to show that such costE&A data for a proposed sale. The officer responsible for contract-

P : for the articles or services must have this information. The head
are necessary. Furnishing any cost breakouts beyond a single unif!9 . - . )
price requires approval by higher headquarters. of contracting activity (HCA) decides the fee when the contracting

officer cannot reach a decision. When sales commissions and fees
exceed $1 million per transaction, HCA will always decide the fee.
(1) If the contracting officer or HCA determines that an agent is
a. The U.S. Government and the purchaser must clearly under_not bona fide, for a reason other than reasonableness of fee, no LOA
stand which party will prepare requisitions for spare parts and othersh%lald be ktlen](c:iere;:i Wh'lﬁ waiting folr the prospective contractor to
logistical support. W'tz re}\;v the ee from the prfcf)posa. HCA h
b. The LOA will contain enough information, either by note or (2) the contracting officer or cannot ensure the

b f to DOD instructi lable to th h ¢ reasonableness of potential sales commissions and fees, these
y reierence 1o Instructions avarablé to the purchasers, 0charges should be sent to the officials of the foreign government by
enable purchasers to prepare and route requisitions correctly. o most appropriate means. This will be done before or at the time

c. The LOA will also contain adequate disposition instructions of the LOA.

for items owned by the purchaser being returned to CONUS for = ¢ Requests to DSAA for all LOAs or after-the-fact notices for

3-15. Requisitions for spare parts and other logistical
support

maintenance and repair. (See chap 10 for additional data.) coordination will be made in writing. They will state that the agent
S . . . is bona fide per the federal acquisition regulation and give the basis
3-16. Indemnification, assumption of risk, and insurance for reasonableness or an explanation if it cannot be determined.

a. DD Form 1513, annex A, contains provisions for indemnity. 4 standard footnote A8.H must be included in LOAs sent to
These provisions are satisfactory and complete for most FMS pro-pystralia, Egypt, Greece, Israel, Japan, Jordan, the Republic of
grams. The appropriate legal office will advise on expanding indem- korea, Kuwait, Pakistan, Philippines, Thailand, Turkey, United

nity clauses when required for special circumstances. Arab Emirates, and Venezuela. Standard footnote A8.I applies to
b. If additional indemnity clauses are required for transportation, Saudi Arabia, and A8.J to Taiwan. These notes are not required in
refer to DOD 5105.38-M, tables 701-11 to 701-13. cases prepared by TRADOC (“O” cases) and cases for DA publica-
c. All LOAs offering ammunition will include standard footnote tions (“T” cases).
Al6. e. All correspondence to foreign governments that discusses

d. Purchasers will self-insure FMS shipments or obtain commer- agent fees must be sent to USASAC for coordination with DSAA.
cial insurance without right of any claim against the United States. Information copies of all these documents will be sent to USASAC.
In rare situations, however, and on request and receipt of writtenUSASAC will send documents to the comptroller, DSAA, for filing.
authorization from the purchaser, an Army procurement activity f. The contracting officer will not accept fees if the purchasing
may act on the purchaser's behalf to get pricing quotes and, ifgovernment disapproves. When it cannot be determined before
necessary, procure the required insurance. Insurance obtained wilpresenting the LOA whether the price quoted includes sales com-
be billed as a separate line of the DD Form 1513. For FMS casednission and fees, the purchasing government will be notified as
already implemented, authorized insurance coverage will be added0oon as possible. This will also be done if, in later contract negotia-

by amendment, DD Form 1513-1. tions, it appears that the contractor will claim these charges. The
notification will include the information in paragrapghabove. It
3-17. Absence of specific information will also contain a statement that, unless contrary advice is received

a. Sometimes LOAs are prepared before specific details dfem the purchasing government within 30 days from the date of the
known. In such cases, notes to LOAs will cover the general infor- notice, DOD will determine whether to accept such a charge as a
mation and estimated date when specific data can be provided. Valid cost in the contract. The contracting officer will not accept

b. The LOA should include enough information for follow-on sales commissions and fees before the 30-day period expires.
channels of communication between the purchaser and the Army,

ible for imol tind the FMS 3-21. Sensitive technology
agency responsible for impiementing the case. a. Sensitive technology refers to the unauthorized disclosure or

diversion of any equipment, technical data, training, services, or
documentation conveyed in an FMS sale that could be detrimental
to the national security interests of the United States.

3-18. Security assurances
a. Standard footnote S3.A will be included in all LOAs offering
MTTs, TATs, or TAFTs, except those for NATO, NATO com- b. The followin ; - .
; . . g examples are considered critical technology:
mands and agencies, and the _Royal_ Saudi L{:md Forces (RSLF). (1) Arrays of design and manufacturing expertise, including tech-
b. Standard footnote S3.B will be included in RSLF cases for \ical data.

MTTs, TATs, or TAFTs. _ _ _ (2) Keystone manufacturing, inspection, and test equipment.
c. Standard footnote S3.C will be included in all LOAs for (3) Keystone materials.

NATO and NATO commands and agencies, but does not apply to (4) Goods accompanied by sophisticated operations, applications,

separate LOAs with NATO member governments. or maintenance techniques that could make a significant contribu-
) tion to the military potential of any country or combination of
3-19. Patent rights _ _ _ _ countries that may prove detrimental to the security of the United
An LOA for the sale of an item with an alleged foreign patent right States. This is also referred to as militarily critical technology.
will include standard footnote P3 if— c. Cases involving international technology transfer of militarily

a. A person, commercial entity, or foreign country claims owner- critical technology, including release of technical data and coopera-
ship of a foreign patent on an item intended for sale or being soldtive programs and sales, should be coordinated with command sen-
under FMS, and ior intelligence office for technology security assistance. A
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statement of whether or not the LOA contains sensitive technology Section Il

will be included in the transmittal letter to USASAC. USASAC Military Articles and Services List
(CPM) will coordinate LOAs containing sensitive technology with

USASAC (AMSAC-MI) to determine releaseability. 3-25. General

. . N . . » a. The Military Articles and Services List (MASL) is a part of
d. Additional information is provided in paragraph 8-4. the DSAA automated data base. It is the official reference for

» . : coding and reporting items and services in the FMS reporting sys-
3-22. Resale or transfer of defense articles to third tem (RCS DSAA1200). The MASL master file is subdivided by

countries ; - . X - S

. . . type of data and includes materiel (active and inactive), trainin
LOAs offering defense articles, and amendments adding defenset)l/,leTP EMS—NATO. EMS/IMETP éMs) and summarj. 9
articles to existing LOAs will include the untitled standard footnote " p ™ The MASL is ar’ranged in buljget a(;tivity sequence. All re-

at the end of appendix B, except LOAs for training or services that oods in the materiel MASL are based on the Federal Supply Classi-

do not include materiel. fication System. Two types of lines for use in programming are in
the materiel MASL:

3-23. Procurement request order numbers (1) Major items. Specific individual items shown in the MASL

To reduce procurement lead time, a procurement request order numyith a unit of issue other than “XX.”

ber (PRON) is required for use in planning selected major item (2) Dollar value lines.Groupings of related items that represent a

procurements when the acceptance of the case is at least 85 percefiigh density of specific individual items or spare parts with low unit

probable. Procurement planning can be initiated prior to incurring prices.

obligations that are directly chargeable to an FMS case. The require- ¢. DOD 5105.38-M, table D-7, provides guidance for determin-

ment for a PRON will be addressed when the case preparer is taskeithg whether a requirement should be placed in the MASL as a major

to prepare the LOA. If the probability of country acceptance be- item or included in a dollar value line.

comes doubtful, the USASAC regional director can grant a waiver d. Commands and agencies will ensure that correct and current

and cancel PRONSs in order to avoid unnecessary effort. data are in the MASL and that all items are included. DSAA will
reject all input data that are not correct. Any changes to the MASL
3-24. Estimated case closure dates will be sent to USASAC (AMSAC-OL) by the managing activity.

An estimated case closure date is to be included on all casesUSASAC will submit the changes to DSAA.
Standard footnote E4 applies. The following methods are to be used3_26 Coding

in computing the date: . - . Guidelines for using MASL codes are as follows:
a. Procurement appropriation principal item (F1A code A-Q) a. For each line item, block (13), enter either the NSN or the

cases and Special Defense Acquisition Fund (SDAF) cases in Whic%seudonumber shown in the MASL for the line selected.
assets are procured from a contractor for shipment to a depo@ before |y After each NSN entered as a defined line or subline, put in
shipment to an FMS customer. Add 48 months to the estimated,rentheses the appropriation and budget activity (ABA) account
delivery date computed for the case line item with the longest coge (the second position of the five-position materiel category
procurement lead time or to the latest date the period of perform-gicture code). This code is shown in the AMDF. For example,
ance ends for contracted services lines, whichever is later. The 489320-00-926-0873 (L). After each line or subline for a nonstandard
month period includes 30 months to close out contracts requiringijtem, the ABA code used by each agency will be determined by
settlement of overhead rates, plus 6 months to complete commandcal policy. USASAC-NCAD will contact the item manager by
activity actions, 6 months to complete USASAC actions, and 6 telephone to obtain the ABA code for requisitions received on
months for SAAC to prepare a final DD Form 645 (Foreign Military blanket order cases for nonstandard items. For all service (non-
Sales Billing Statement). materiel) lines (for example, program management, MSAs) use the
b. Contracted service cases. Add 48 months to the date the periocdhumber 3.
of performance ends. The 48-month period includes 30 months to c. Below the NSN or pseudonumber, place in parentheses the
close out contracts requiring settlement of overhead rates, and 6hree-character generic code and the one-character MDE code; for
months each to complete command/activity actions and USASACexample, (E3K/N).
actions and for SAAC to prepare a final DD Form 645A. ' d. Belqw the generic and MDE co.des, enter the descriptipn of the
c. Other defined order/technical assistance cases. Add 36 monthd€m. This should be taken verbatim from the MASL if it fully
to the estimated delivery date computed for the case line item withdeScribes the item or service. However, if the MASL description is
the longest procurement lead time. The 36-month period includes 18/nclear because of abbreviations or similar reasons, enter a clear
months for contract closeout, plus 6 months each to complete comdescription. To ensure positive identification, unofficial names or
mand/activity actions and USASAC actions and for SAAC to pre- nicknames that are °°mm°“'y used to identify major defense. equip-
pare a final DD Form 645. ment (MDE) should be included as part of the item description.

. . e. ldentify equipment to be installed on a major end item as
d. Blanket order, MSA, and foreign military sales order (FMSO) sublines under a defined or dollar line even though it is shown as a

cases. Add 42 months to the date the case expires or the date thg.tnaq line in the MASL. Do not show generic codes for equip-
period of performance ends for further requisition actions. The 42- .+t be installed on the major end item.

month period includes 24 months of procurgment lead time and 6 ¢ Show all items, except CSPs, with the same pseudonumber and
months each to complete command or activity and USASAC ac-generic code as sublines under one dollar line. For NSNs listed as
tions, and for SAAC to prepare a final DD Form 645A. sublines, show the unit cost in parentheses in the unit cost column.
e. ltem/service cases from sources other than procurement from . Repeat the pseudonumber and generic code as needed for each
commercial vendors, ammunition cases, and SDAF cases in WhICI’CSP |ine; however, group the same pseudonumbers and generic
the assets are procured from the U.S. Army. Add 18 months tocodes in consecutive order. In sublines for CSPs, show the total cost
either the date the period of performance ends, the date the casg parentheses in the unit cost column.
expires for further requirements and requisitioning, or the estimated h. If more than one subline is needed, use an alpha designator to
delivery date for the case line item with the longest lead time, identify sublines listed under a dollar line except for sets, kits, and
whichever applies. The 18-month period includes 6 months each tooutfits (seek below). Enter listings of more than 10 items in an
complete command/activity actions and USASAC actions and for annex following the financial annex. If the list exceeds 26 items,
SAAC to prepare a final DD Form 645A. continue designators with aa, ab, ac, ad, etc., for the next 26 items;
ba, bb, bc, bd, etc., for the following 26 items, and so forth.
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i. Enter the availability date and delivery term code (DTC) for  (2) Training, services, and secondary or stock fund items.
each defined line or subline.

j. Show sets, kits, and outfits on the DD Form 1513 (not on an 3—28. Termination liability worksheet )
annex) regardless of how many sublines are under the pseudo-NSN. @ Termination liability policy is provided in paragraph 7-19.
Indicate the availability for each subline. b._The termination liability worksheet proyldes information about

k. Avoid using sub-sublines if at all possible. If there is no other the implementing agency’s plan for collecting the funds needed to
way to enter the items and it is necessary to show them under £OVer U.S. Government liability in case the sales agreement is

subline for clarity, enter them in an annex. terminated before completion. Worksheets are initially required for
all LOAs with a total case value of $7 million or more except for
Section IV the following:
Documentation (1) Cooperative logistics (FMSO | and II).
(2) Blanket order spare parts requisitions.
3-27. Financial analysis (3) Other equipment or services, including training, to be pro-

a. All LOAs and amendments for the sale of end items or serv- vided from DOD inventories (source of supply “S”).
ices must be accompanied by a financial analysis for each line item (4) FMS cases for which prepayment of termination liability has

that contains one or more of the following: been waived.
(1) Pricing based on supply from excess or nonexcess stocks, (5) Cases having cash with acceptance payment terms.

when no replacement is required. c. Each Army component should ensure that adequate quality
(2) Nonrecurring RDT&E and/or production charges. controls exist to ensure the mathematical integrity of termination
(3) A total case value of $14 million or more. liability worksheets. Termination liability and contractor holdback
b. Financial analysis worksheets will also be provided for all reserve requirements must be projected to liquidate by the last

SDAF lines. (See para 115@).) scheduled payment.

c. The financial analysis will accompany the LOA when submit- d. LOAs for cases inb above will be accompanied by three
ted to DSAA for countersignature but will not be sent to the pro- copies of the termination liability worksheet. Any modifications or
spective purchaser. amendments that contain a revised payment schedule will also in-

d. A suggested format for financial analysis data is shown in clude a revised worksheet. USASAC will forward two copies of the
DOD 5105.38-M, table 701-4. The format may be modified to meet Worksheet with each applicable DD Form 1513, 1513-1, or 1513-2
the needs of the individual case. The financial analysis must identifysent to DSAA for countersignature. One copy of the worksheet will
methods used in developing costs and provide the information forbe held by DSAA and the other will be provided to SAAC for
each line item in enough detail to enable the reviewer to judge theloading into the FMS accounting and billing system (FABS) before
accuracy, completeness, and firmness of the estimated prices. Noté§plementing the case.

1, 2, and 3 referred to in table 701-4 are as follows: e. DOD 5105.38-M, table 701-5, provides the format for the

(1) Estimate without contractor participation based on recent saleworksheet. Entries for each sale should show both the quarterly
or similar experience of per AR 37-60. Notice should be taken of transactions and the cumulative totals. Entries are explained as
section 25-7303(A)(2) of the DOD FAR Supplement concerning the follows:
participation of the procuring contracting officer in the preparation (1) Payment dateNormally quarterly, according to the schedule
of price and availability data. The provisions of this section should of payments.

be complied with. (2) Total payment Amount required to be deposited for both
(2) Explain the basis for making or adjusting estimates from any disbursements and reserves.
of the sources. Examples are— (3) Estimated disbursement&xpected payments to contractors

(a) The amount of agents’ fees or commissions included in the or suppliers through the end of the quarter covered by the scheduled
FMS case. Military department certification that the cost is reasona-payment.
ble (FAR, subpart 3.4, and DOD FAR Supplement, section(4) Termination liability. The amount required to cover the liabil-
25.7305(B)) must be attached. If the fee cannot be certified asity of the U.S. Government if the contract is terminated during the
reasonable, a notification to the foreign government should also bequarter covered by payment.
attached for information or coordination. See paragraph 3-20 for (5) Contractor holdbackAmount earned by contractors or sup-

guidance. pliers during the quarter covered by the payment but held back to
(b) Inclusion of nonrecurring RDT&E and production cosgnsure future performance. Contractor holdback and termination lia-
recoupment according to AR 37—60. bility are included in a single column.

(c) Replacement cost per AR 37-60.

(d) Inclusion of adjustment for estimated inflation or other risk 3-29. Recoupment of nonrecurring costs

factors a. A summary of charges for recoupment of n_onrecurrin_g costs,
©) Unfunded costs or reasons why such charges are not included, WI|! be prowded_Wlth
(f) Recurring suppdrt costs all LOAs except for blanket orders, CLSSAs, training, and publica-
First destination trans 6rtat'on costs tions cases. DOD 5105.38-M, table 701-6, shows the format for
(E) |rs|_ stinatl P lon ¢ : L this summary. The signature should be the same as that in DD Form
Co(nc)uﬁgEtlc:sart)l{:l)rr:e og;?[(;tors for estimating dollar line items such as igig EIOCE 41.5'£r:13e25umme§ry W”r: alg'oube furnishedhwith DDAlTlorms
. . : o . —1 an —2 any time the dollar amount changes. sum-
de o e e ot e o oo . Ty submission s icld he rgnalpus e copis. The
e Cost and  educed price for the fem e e e L o o
(i) Sources of data used to make any of the above a‘dJUStmem%SgAA will revieF\)N and forw?ard a copy to SAAC for information

and their application to the case. and retention.

(k) A comparison of LOA prices with budgeted or ongoing mili- - o) worksheets will be classified per DOD 5105.38-M, para-
tary department procurement prices, e.g., the selected acqwsmorbraph 50202B.4.
report.

(3) A comparison of LOA prices with all other LOA prices for 3-30. Foreign Military Sales Financial Management
the same item in the previous 12 months. This comparison shouldmprovement Program Worksheet

not be limited to sales in the same region. All DD Forms 1513, 1513-1, and 1513-2 must include a completed
e. A financial analysis is not required for the following: copy of DA Form 5903-R (Foreign Military Sales Financial Man-
(1) Individual line items of $50,000 or less. agement Improvement Program Worksheet). DA Form 5903—-R will
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be locally reproduced on¥8by 11 inch paper. A copy for local
reproduction purposes is located at the back of this regulation. If the
LOA is prepared by computer, the DA Form 5903-R may be elec-
tronically generated since all the data required on the DA Form
5903-R are automatically computed. The form number of the elec-
tronically generated form will be shown as DA Form 5903—-R-E and
the date will be the same as the date of the current edition of the
printed form. A sample computer printout of a DA Form 5903-R-E
is shown in figure 3-2. Instructions for completing DA Form
5903-R are provided in table 3-1. Table 3-2 defines data elements
that are essential for inclusion in the Security Assistance Central
Accounting System (SACAS).
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Table 3-1

Instructions for completing DA Form 5903-R

Item Instructions

1 Either country or organization code, implementing agency code, and case designator (for example, UK—-B-UKA).

2 For a basic case, enter NA. For a DD Form 1513-1 or a DD Form 1513-2, enter the applicable number (for example, Al or N3).

3 Enter name and AUTOVON number (for example, Mr. John Doe, 505-5555).

4 Enter the date of preparation (for example, 8 Feb 91).

5 Check this block if ony one TOS applies. On line 6a, enter the appropriate terms of sale (TOS) code and the dollar amount (cost of
materiel/services plus administrative and accessorial charges).

6 Check this block if more than one TOS applies, and enter the TOS codes and associated and accessorial charges). If there are more
than three TOSs, rank them in order of dollar value. Enter the largest on line 6a and the second largest on line 6b. On line 6¢ enter a
“J" in the code column and the cumulative amount of the remaining TOSs in the amount column.

7 This amount is the sum of the values in the amount column. This amount should equal block 26 of DD Form 1513, block 27b of DD
Form 1513-1, or block 24b of DD Form 1513-2.

8 Enter lines to which no administrative charges apply.

Enter lines to which a 3 percent administrative charge applies.

10 Enter lines to which a 5-percent administrative charge applies.

11 Check this block if a contract administrative surcharge (CAS) does not apply to any line.

12 Check this block if a CAS applies to any line. Check this block also if a CAS applies but has been waived. In the line and amount
columns, enter the line and amount of CAS for each line.

13a If a CAS has not been waived, enter the applicable line numbers. SAAC will apply the full 1.5 percent CAS.

13b If the 1 percent CAS has been waived, enter the applicable line numbers. SAAC will apply a .5 percent CAS.

13c If the .5 percent CAS has been waived, enter the applicable line numbers. SAAC will apply a 1-percent CAS.

13d If all CASs have been waived, enter the applicable line numbers. SAAC will not apply a CAS.

14 Check this block if a logistics support charge (LSC) does not apply to any line.

15 Check this block if an LSC applies to any line. Enter the line and amount for each line that includes an LSC.

16 Check this block if the surcharges applied by SAAC (administrative, accessorial) will be computed based on the DD Form 1517
report.

17 Check this block if the surcharges applied by SAAC are not to be computed based on the DD Form 1517 report. Enter lines for which
SAAC is not to compute charges; for each line also enter the fixed price code from the SACAS data elements sheet.

18 Check this block if the estimated disbursements on the financial annex by date are the same as the payment schedule (or if payment
schedule is changed by an amendment or modification). Estimated disbursements will be reported to SAAC equal to the payment
schedule.

19 Check this block if the case requires a termination liability worksheet. Attach a copy. Estimated disbursements will be reported to
SAAC based on values in the worksheet. (Note: the copy of the termination liability worksheet attached to DA Form 5903-R is in ad-
dition to the number of copies normally required.)

20 Check this block if there is no change to the payment schedule on DD Form 1513-1 or 1513-2.

Table 3-2

Essential data elements for the Security Assistance Central Accounting System

Mnemonic/

Element Name/Description Report caption Field size Transaction

307 TOS Amount—(Ordered value; up to three occur). When a case has multiple AMT-TRMS-SALE 14N CA

TOSs, the total ordered value is broken down by TOS and the amount applicable to Case Level

each TOS is entered in the corresponding TOS field. TOS amounts equal the cost of

materiel/services plus administrative and accessorial charges.

366 TOS Code—A code indicating when payments are required and how the TRMS-SALE-CD 14N CA

agreement is to be financed. One or more of the following codes will be indicated: Case Level

A—Cash with acceptance.

B—Cash prior to delivery.

C—Dependable undertaking.

D—Payment on delivery.

G—FRG/U.S. Treasury deposit account.

H—Payment 120 days after delivery.

J—Combination (if more than three; use as third, fourth, etc.).
M—FMS MAP.

N—FMS credit (non-repayable).
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Table 3-2

Essential data elements for the Security Assistance Central Accounting System—Continued

Mnemonic/

Element Name/Description Report caption Field size Transaction

T—Third-country financing.

Z—FMS credit.
047 Admin Percentage—An OSD-prescribed percentage that is applied by SAAC ADMIN-PRCNTG 3X CB
to logistical delivery reports to compensate for administrative costs (3%, 5%). Line Level
039 Amount Ordered CAS—The amount of CAS that is included in the price of the AMT-ORD-CAS 14N CB
line. Applicable only to lines where CAS is included. Line Level
368 CAS Percentage—The percentage factor to be used in computing the CAS  CAS-PRCNTG 3N CB
charge. If no waiver, the full 1.5% applies. If waiver is approved, indicate amount that is Line Level
still applicable.
497 LSC—The amount of LSC that is included in the price of the line. Applicable AMT—-ORD-LSC 14N CB
only to lines where LSC is included. Line Level
367 Fixed Price Code—A code used to suppress selected computation of acces- FIX-PRC-CD 1X CB
sorial or admin costs for specific line numbers based on the DD Form 1513. These Line Level
codes will be indicated to identify charges which SAAC is not to compute:

1—Admin and accessorial charges.

2—Accessorial charges.

3—Transportation.

4—Transportation and PCH.

5—Asset use.
408 Amount Payment Schedule Estimated Disbursements—The dollar value of that AMT-PYMT-SCHED 14N CcC
portion of the quarterly payment schedule from the customer required to cover esti- EST-DISB Case Level

mated disbursements. (If a termination liability worksheet is used, the estimated dis-
bursements can be taken from column c. If a worksheet is not used, the estimated dis-
bursements will be the same as the quarterly payment (forecasted requirements)
shown on the financial annex.)
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Case UKBYTA AMD/MOD No.

LINE NC

000
00p2
0003
0004
0005
0006
0007
0009
0010
0011
o2
0013
0013
013
a01s
0016

FOREIGN MILITARY SALES FINANCIAL MANAGEMENT IMPROVEMENT PROGRAM WORKSHEET
For use af this form; see AR 12-8, the proponent agency 15 DESLOG.

Command Case Manager  AMCCOM

SECTION | - CASE LEVEL DATA
Terms o1 Sale (TOS) Cade/Amount

Code M $ Amount 559,638

Cade C S Amount 297.149

Cade J $ Amounl 11,200
Case Value $ Amount 667.983

SECTION Il - LINE LEVEL DATA

ADMIN PCT CAS AMT CASPCT LSCAMT
3.00% XXX XXX, XX 1.00% 3,850 00
3.00% 1.50% 10416
3 00% 50% 104 00
3.00% *) 21040
3.00% 1 00% 208 49
1.00% 50% .58
1.00% %
1.00% % 8,300 00
3.00% %
100% Y
1.00% Y%
3.00% Y
I00% Y
3.00% %
3.00% 1.50%

%Yo %

SECTION Hl - PAYMENT SCHEDULE
Amount Payment Schedule Estimated Disbursements

Same as Finanoial Annex
See termination hability worksheet {attached)

X Nochange to payment schedule
(appicable to amendments/mod:fications)

DA FORM 5903-R-E, ALG 90

Date Prepared

LSCPCT

& %
6.004%
10.00%
14 Q0%
1000%
10.00%
Y%

14 00%
Y

%

%
%
© %
'yﬁ
Y

%

09/13/30

FIX FRICE

Figure 3-2. Example of an automated Foreign Military Sales Financial Management Worksheet
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Chapter 4 d. In paragraph 9 of the financial annex, under Estimated Pay-

Amendments and Modifications ment Schedule, enter the following if there is a downward
adjustment:

Section | (1) Cumulative to date (15 Jun 199X).

Amendments (2) Revised cumulative to date.

(3) Balance of payment schedule, if applicable.

4-1. Purpose and use

a. Normally, increases in scope of an existing LOA will bel-4. Preparation instructions
treated as a new LOA. An increase in scope is any change that addBreparation instructions for DD Form 1513-1 are provided in DOD
to the articles or services to be provided under the LOA. However,5105.38—-M, table 804-1. USASAC procedures require leaving
when these changes are minor, U.S. interests may better be servaglocks 8, 9, and 11 blank. This information will be added later by
by amending the existing LOA. DD Form 1513-1, United States USASAC and DSAA. For information requested in blocks 13 to 21
Department of Defense Amendment to Offer and Acceptance will (description of amended items), USASAC requires that all changes
be used for minor changes. show two entries: previous and revised. Figure 4-1 gives an exam-

b. DD Form 1513-1 will be processed like the DD Form 1513 ple of how to present this information.
with regard to dating, signature, and number of copies.

c. Amendments to LOAs reported to the Congress will include in 4—5: Financial coordination o
block 11 the identifying DSAA transmittal number used in the |N€ financial performance of the lines in a case should be analyzed
statutory notification. and the lines balanced to the case value, retaining sufficient funds

d. Countersignature credit, MAP, SPAF, is required for an)r future commitments. If either rebilling or an adjustment to obli-
améndments involving FMS or, third éountry financing. It is also gation authority is required, it should be accomplished expeditious-

required for amendments involving congressional notifications and ly. All amendments will be coordlnateq W'th. the Case preparers
. . - resource manager. The letter of transmittal will include a statement
increases in overall case value. Other amendments do not requw§ vising that this was done

countersignature. Copies of amendments issued without DS % 9 '
countersignature will be sent to SAAC (FRSC) on release to the
country. In addition a copy will be sent to DSAA (COMPT/FMD)

for amendments involving Jordan, Spain, Taiwan, Pakistan, and

Section |l
Modifications

Egypt. _ o 4-6. Purpose and use
e. Amendments that |ncrease_the original case value by more g Ap accepted LOA may be modified to reflect changes that do
than $50,000 must be entered in the LOR system. not constitute a change in scope, except for decreases resulting from

f. The purchaser should be advised by either an amendment ogeletion of an item. DD Form 1513-2, United States Department of
modification, as applicable, for any extension exceeding 90 days.Defense Notice of Modification of Offer and Acceptance, is used to

This includes, for example— process and document modifications. Acceptance by the customer is
(1) Extension of a period of training. not required but should be acknowledged to ensure it has been
(2) Delay in the departure and return of in-country assistancereceived.

teams. b. DD Form 1513-2 will be used to make the types of changes
(3) Extension of the order period for a blanket order case, whichdetailed in DOD 5105.38-M, paragraph 80403. It will also be used

may or may not increase costs. when the source of supply changes. This paragraph also provides
(4) Delay in delivery because of production slippage when aguid_ance as to whether coordination and countersignature are

contract has not been awarded. required.
(5) Extension of performance schedule for repair and return of €. Copies of modifications that are exempt from countersignature
contracted items. will be sent to SAAC (FRSC)

(6) Increase in the performance time of service cases that may or d. Rules that govern processing of DD Form 1513 (such as dat-
may not result in an increase in cost. Case performance is based ofid, signature, and number of copies) also apply to DD Form
the case line with the longest lead time established in block 18 of1513-2.

DD Form 1513. e. Notes added to DD Form 1513-2 will be numbered in se-
qguence from the last numbered note included in basic DD Form

4-2. Terms and conditions 1513, as amended or previously modified.

All DD Forms 1513-1 will include a copy of annex A. Alternative-  f. Modifications to LOAs reported to Congress will include in

ly, standard footnote T8 may be added. block 10 the identifying DSAA transmittal number used in the

statutory notification.

4-3. Initial deposit and financial annex .
Initial deposits and financial annexes will be handled as follows: 4-7- Terms and conditions . o

a. When an initial deposit is required to cover costs of the added Each DD Form 1513-2 submitted will include a copy of the original
articles or services, use the method described in DOD 5105.38—MCas€ annex A. Alternatively, standard footnote T8 may be added.
paragraph 70212.B to determine the period the initial deposit should
cover. Show the initial deposit requirement in the right corner of
block 28 by typing “(28a) Initial Deposit (this amendment): $XX,
XXX.00.”

b. Cite any initial deposit required with acceptance in paragraph
6 of the financial annex. If no initial deposit is required, place a
zero in paragraph 6.

c. In paragraph 9 of the fina_nciz?ll annex, under Estima’_[ed Pay-4 g Preparation instructions
ment Schedule, enter the following if there is an upward adjustment: 5 Specific instructions for completing DD Form 1513-2 are

4-8. Financial annex
The financial annex will be prepared as follows:

a. Place a zero in paragraph 6.

b. Complete paragraph 9 by entering the cumulative to date (15
Dec 199X) and the balance of payment schedule under “Estimated
Payment Schedule,” if applicable.

(1) Cumulative to date (15 Dec 199X). given in DOD 5105.38-M, table 804—2. USASAC procedures re-
(2) Initial deposit (this amendment) if required. quire that blocks 8 and 10 be left blank, to be completed later by
(3) Balance of payment schedule, if applicable. USASAC and DSAA.
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b. The information requested in blocks 12 through 18 will be to any other justification: “Modification is required because overall
presented as shown in figure 4-2. case costs have exceeded original estimates.”
c. When a modification is required because the obligation author- 4-10. Einancial coordination
ity exceeds the net case value (block 21), less any logistics SUPPORrq financial performance of the lines in a case should be analyzed
charge (LSC) and contract administrative surcharge (CAS) costSyng the lines balanced to the case value, retaining sufficient funds
included above the line, rationale for the increase must be includedir fyture commitments. If either rebilling or an adjustment to obli-
in block 11. If the increase is due partially or totally to the addition gation authority is required, it should be accomplished expeditious-
of LSCs, the following note will be included in block 11, in addition |y, All modifications will be coordinated with the case preparer’s
resource manager. The letter of transmittal will include a statement
advising that this was done.
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UNITED STATES DEPARTMENT OF DEFENSE
AMENDMENT TO OFFER AND ACCEPTANCE

12) PURCHASER'E REFER. (4} CASE HDENTIFIEN
ENCE

(3) AMD™Y NO.

1) PURCHASE R (Namr and Address) (Zip Code)

18}

OFFER TO AMEND

Pursusnt 1o the Arrms Export Controt Act, the Gowernment 67 the United Stetes {USG] hersby 0f1ers 10 smendc s SDOve case 101 the purcham o
SEfenas 8rticios ond Gefenss wrvices SubiecT TO Sl STHOT 18T SNE CONAILONS CF the Original L4es remeing unthangss

nm

Bignature {US Dept./Agency Authorized Represenistive
16!

(v

Counversignaturs {Office of the Comptroller, DSAA)

iDate;

Yypad Marve and Tithe
{7} ADDRESS

£8: DATE:

Tvped Neme snd Titie

191 THIS OFFER TO AMEND EXPIRES:

NOTE: This Amendment to Offer must be accediad ot Jater than the dasr shown in bbeh $. Within five (3) ‘l!t of {1s ALCePLANCY, YOU MuUS 8O Rotlfy
e Offior of the Compirolier, DSAA. Otherwise, this Amendment to Offer ia ¢ and

instructions shall not be deemed & walver of such cancellation. Request prompt neotificstion if this ofisz 4 reiecied
NT

of iniual dep by off

pending disposLon

e ESTIMAYED AVAILA. OFFER DE.
On ITEM DESCRIPTION UNIT SILITY nE. jUVERY
REF. (necluding Stock Num ber OF AND hEASE | TE AWM
NO. if applicedle) ISSUE UNIT COST TOTAL COST MREMARNKS ICODE{CODE
3 ) [£1] e “”n [3] I [§1 ] am | 124
PREY10US

10]493500TOWSHOP (G) 1 SE }($10,034.32) $10,035 P(24)B 2
{B1JI/N) Note 10
Laminar Flow TAS
Bench P/N T1l045170
REVISED
10 }iNAX 2 NA NA $20,069 P(30)B NA
Note 10
TAS
ADDED
26 ]493500TOWSHOP $1,573 2
(B1J/N)
a. 1450010876456 (T) 5 EA $($314.46) S(6)B
Power Cable Assembly Note 39
TA3
*Nét Applicable
(a) PREVIOUS COSY 6] AMENDED COST

1221 ESTIMATED COSY s s

123) ESTIMATED PACKING, CRATING, AND HANDLING COSTS s s

{24 ESTIMATED GENERAL ADMINISTRATIVE COSTS 3 $

125) ESTIMATED CHMARMGES FOR BUPPLY SUPPORT AMAANGEMENT | §

(268) OTHER ESTIMATED COSTS s s

Specity)
127} ESVIMATED TOTAL COSTS [ 3 s
128) TEams

ACCEPTANCE OF AMENDMENT

{291 { s 8 Suly SUThOrIZC repr smentative of the Government of

and wpon behat! of ss:¢0 Governmens

acCcENt this offer 10 sMmend wnder The WM and conditions conteined herein (301 whis

wey of 19

{31} TYPED NAME AND TITLE

{321 SIGNATURE

FORM
T MAR TS

DD 1513-1

PREVIOUS EDITIONS MAY BE USED
UNTIL EXHAUSTED.

PAGE * OF PFAGES

BU S Qoveramaw Svinting Otiian 1R800~ 34 1-0880 897

Figure 4-1. Sample of amended items listed on DD Form 1513-1, blocks 13 through 21
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UNITED STATES DEPARTMENT OF DE FENSE
MOTICE OF MODIFICATION OF OFFER AND ACCEPTANCE

12) PUACHASEIAS REFERENCE

s
L3 NDTICE ND.

——
(i CARE IDEMT(SIEM

T
11 PURCHASEN [Nomy snd Addrever {EIF Cade)

e ————————————
NOTICE OF MOOIFICATION !

of e Und

Pusmani ia ks Arems Exvon C 1 Act. b G

d Biaias {US5 ) hareby motifies Lhe purcimers of medifimcde s of the abnve
dengssied supe. Al »iher iorwme and spnditions of the origimal sase rvenis wachaeged .

-

(£ )]

T ORATUNE {US DepiiAgency Auth

talive)

(L })

wed Nop

CBUNTEREIGNATUNE 107w of Thr Compiroliar. DEAA 1 Dete)]

Tyl Sasry anil Tinks
Mmapomiks:

Typall e and Tite

WIDATE:

Tt11 DRBCRIPFTION OF AND PEASON) FOR MORIFIGATION

EETIMATED
ITEM OR ITEM SEECHIPTION UhIT AVAILARBILITY
REF MO, twinding Erack N e ) auanTiTy| BF |  uwmTcosT TOTAL CoeT AND RLMARKS
on 13 v 1"n "a “n 118
PREVIONS
17} 9K 4 AOOHANDTOL 5126 ,9K1
(KGA/H)
a. 518000}793575 (413 1 EA |(340,962.66) P{363B
Tool Kiv, ™ Note 21
Maintenance, TOW TAS
g. 51BO0OLI0245067 (G) 2 EA |($12,415.30}% PL21)B
TAS
REVISE#
17|NA* 5102,424
a. NA NA RA |(s&1,254.75) P(45)B
Neote 21
g- DELETED TAS
* liut Applicable

&) REVIEED COST

MECAMTULATION OF TOTAL OO DR 1613 10h 251320

) PALVIOLS COET

119 ESTHAATED COIT | ] )
cam EETIMATED FACKING, CAATING AND .

HANDLING CORTS s
T ESTIMATEO GENERAL 5

ADMIMIETRATIVE COFTS .
n FSTMATEC CHARGES FOR BURPLY

BUPPORT ARRaNGEWMANT s s
123] OTHER EETIMATED COSTSE [Emecily) [ E |
(3 EETIMATED YOTAL COSTS 1] L

ACKNOWLEDGEMENT OF RECEIPT

T3} I av & guly honised "

-y of Lhe Covernmant af
Corerament sckaawisdgr reeipl of the nouee of medlfizauss (361 this

i upen heball of saud

day af

e ——.
|I:‘lr TYPED NAME AND TITLE

———

130 S GnaATunE

ED 1 :l:nn-!s ' 5] 3‘2

-
PREVIOUS EDNTIONS may BE USED
UNTIL EXNAUETED

SAGE ¥ -1 racEE

Figure 4-2. Sample of modified items listed on DD Form 1513-2, blocks 12 through 18
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Chapter 5

COMMUNICATIONS/RADAR

Processing Procedures AN/TPQ-36
AN/TPQ-37

Section | SINCGARS
General Mobile Subscriber Equipment (MSE)
5-1. Letters of Request

a. When an LOR is received for articles or services other than MlSCShI;EaSrraI
major weapon systems listed in figure 5-1, USASAC will— Hawk

(1) Validate the LOR to ensure that the customer is an eligible Multiple Launch Rocket System (MLRS)
FMS recipient, that the item or service may be sold, and that the Patriot
request was received through proper channels (para 2-2). Stinger

(2) Assign case identifiers to all LORs except for training and TOV%/

CLSSA cases. SATFA and AMSAC-OL will assign their own
identifiers.

Figure 5-1. List of major weapon systems

(3) Transmit unclassified LOR by datafax to the case preparer for

preparation of the case. Send information copies to the supporting €. Participants at the joint LOR handoff conference will—

commands and SATFA, if applicable.
(4) Formally acknowledge receipt of the LOR within 5 days.

(1) Assess the LOR to ascertain the measures that must be under-
taken to ensure that the LOR is complete and meets the customer’s

(5) Enter information in the Security Assistance Case Tracking requirement.

System (SACTS), through the tasker, within 4 workdays.

(6) Process the LOAs that meet the thresholds for reporting to
Congress per chapter 8.

(7) Submit the LOA to DSAA for coordination and/or counter-
signature within 60 days from date of receipt of a sufficiently
defined LOR; respond earlier whenever possible.

b. When an LOR for an LOA is received for those major weapon

systems in figure 5-1, USASAC will— S

(1) Validate the LOR to ensure that the customer is an eligible

(2) Assess the need for an in-country requirement survey.

(3) Address the application of the TPA concept, 36b process,
exception to the National Disclosure Policy (NDP), etc.

(4) Address training requirements.

(5) Assess the need to establish a new MSA, blanket order, or
CLSSA case to support the weapon system in the future.

(6) Define the precise channels for communicating among the
AO, lead command, and USASAC.

(7) Address the manpower and funding resources required to

FMS recipient, that the system may be sold to the customer, ancXecute the program.

that the request was received through proper channels.
(2) Identify the lead or performing MSC.
(3) Transmit the unclassified LOR by datafax within 24 hours of

d. Responsibilities of the lead command in FMS case manage-
ment of major systems are in paragraphf5-3
e. After case implementation, USASAC-NCAD will issue requi-

receipt to the international logistics (IL) or security assistance direc- Sitions and will periodically provide the lead command with sum-
torate of the lead command with information copies to the support-Mary status reports, both logistical and financial, highlighting
ing commands, SATFA, and the requesting country. In tHgoblem areas.

transmittal USASAC will direct the lead command to hold a joint
handoff conference within 5 workdays.
(4) Conduct the joint LOR handoff conference with the IL or

f. SATFA will provide the lead command with periodic status
reports on training.
g. The procedures ib, c, d, e andf above are designed for first

security assistance directorate and the project manager or prograrielding of the specified major weapon systems in a foreign country.
executive officer as appropriate, supporting commands, and SATFA Subsequent sales, where the country already has the system in its

The SAO may also be invited as required.

(5) At the conclusion of the handoff conference, formally task the
IL or security assistance directorate of the lead command to prepar
the basic LOA. The time period for preparing the LOA begins at
this time. Milestones for completing LOAs will be set by USASAC,
taking into consideration that the lead command must often define
the precise requirement with the customer.

MAJOR WEAPON SYSTEMS

AIRCRAFT
Apache
Blackhawk
Chinook
Cobra

ARTILLERY
155-mm howitzer (SP) M109
155-mm howitzer (towed) M198
8-in howitzer (SP) M110

COMBAT VEHICLES

M2 Infantry (Bradley) Fighting Vehicle
M1A1l Main Battle Tank

24

inventory, will not normally fall under the purview of these
instructions.

% 2. Assignment of case identifiers

a. DD Forms 1513 and leases will be assigned case identifiers
that consist of the country code, the implementing agency code, and
a trialpha sequence designator. Separate identifiers will be assigned
to each case by country as shown in the following example:

(1) KS—B—UAA, UAB through UAZ.

(2) KS-B-UBA through UBZ.

b. Block assignments are—

(1) AAA—AZZ USASAC.

(2) BAA-BZZ USASAC (blanket order cases).

(3) CAA-CZZ USASAC (CLSSA).

(4) DAA-DZZ DLSC (disposal cases).

(5) EAA-EZZ USASAC (Signal Electronic Procurement Office

(SELPO)).

(6) FAA-FZZ USASAC (SELPO).

(7) GAA-GZZ USASAC (SELPO).

(8) HAA-HZZ USACE (U.S. Army Corps of Engineers).
(9) IAA-1ZZ USASAC.

(10) JAA-JZZ USASAC (SDAF).

(11) KAA—KZZ USASAC (CLSSA).

(12) LAA-LZZ USASAC (leases).

(13) MAA-MZZ USAMMA (medical).

(14) NAA-NZZ USASAC (coproduction cases).
(15) OAA-OZZ SATFA (TRADOC) (training cases).
(16) PAA—PZZ USASAC (planning cases).
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(17) QAA-QZZ USASAC (Europe).

(18) RAA-RCZ USASAC (Pacific).

(19) RDA-RYZ USASAC (logistic exercises).

(20) RZA-RZZ USASAC (contingency—war reserve stocks for
allies).

(21) SAA-SZZ USASAC (SOUTHCOM).

(22) TAA-TZZ USASAC (DA publication cases).

(23) UAA-ZZZ USASAC.

c. Duplicate case designators will not be assigned.

d. When all the case designators are used, Army agencies wil
ask USASAC (AMSAC-MP) to assign more blocks.

5-3. Performing or lead command
a. DD Forms 1513 that contain complete weapon systems or
major items of equipment that need installed or mounted items to

the ancillary equipment can be installed; include the estimated cost
of depot or contractor storage and maintenance.

(4) A statement that FMS case preparation is suspended until a
decision is received from the foreign government. USASAC will
request the country to select one of the options(® above. A
statement should be included that if the host country selects sole
source procurement, an official of the host country must sign a letter
requesting that procurement (para 2-29).

d. When USASAC regional directorates receive a request for
major end items, they will give a copy to the SATFA Washington
Liaison Office (ATFA-WLO). A copy will also be sent to SATFA,
HQ TRADOC, to initiate the TPA process. For TPA cases, SATFA
should be viewed as a supporting command with active coordinating
and programming coming from the performing or lead command.
The SATFA Washington Liaison Office will note any special con-

complete the end item are assigned to a certain command designatediderations for taskers to performing or lead commands. A continu-
the performing or lead command. The lead command will requesting dialogue will be maintained to ensure that training requirements
LOA data from supporting commands to ensure that the data aredre considered together with materiel requirements. Commands that
valid. The number of days the supporting commands will be al- Prepare end item cases must communicate TPA requirements
lowed to provide LOA data will depend on when the data are directly to the desk officer at SATFA, HQ TRADOC. Of particular
required by the performing or lead command. Since the complete-iNterest are quantities, projected delivery dates, and configuration.

ness of this data is very important, DD Form 1513C should be used ©- USASAC-O is the performing command for blanket order

in exact format. The LOA data elements are as follows:

(1) NSN or pseudo-NSN.

(2) Nomenclature.

(3) Availability lead time, to include administrative, procurement,
and testing, when required, stated in months.

(4) Source of supply and condition.

(5) Generic or MDE codes.

(6) Supportability statement.

(7) Financing appropriation (required if item is a defined line on
DD Form 1513).

(8) Cost elements:

(a) Nonrecurring production.

(b) Nonrecurring RDT&E.

(c) Publications, if included as part of the sale.

(d) MPA (2.7 percent).

(e) Unfunded OMA (13.4 percent).

() Rentals.

(g) Transportation.

(h) Hardware base price. Estimated unit billing price in dollars.

(i) Other (identify).

(9) Quantity.

(10) Extended price.

b. Participating commands that receive requests from the perfor-

cases (“B” designator), CLSSAs, DA publications, and items man-
aged by DLA and the General Services Administration (GSA).

(1) USASAC will refer LORs containing more than 25 items to
AMSAC-O for identification of NSNs and annotation of supply
sources.

(2) When the LOR contains DLA or GSA items and/or secondary
items managed by different MSCs, the LOA will be prepared by
AMSAC-O unless 10 or more secondary items are the management
responsibility of a single MSC or the LOR includes major items or
services. The request will then be annotated to show the responsible
MSC(s) and returned to USASAC. A separate case will be assigned
to the specified MSC(s) for those items. Price and availability for
DLA items will be computed by the case preparer using the stand-
ard AMDF price plus a 3.1 percent LSC, if applicable.

(3) For medical items that have a “C” in the first position of the
Army Materiel Category Structure Code, the case preparer will
normally be USAMMA. If the items are included in a LOR for
numerous DLA or GSA items and the USAMMA items number less
than 10, they may be included in a USASAC case.

(4) Source of supply for DLA items will normally be “X,” except
for sole source procurements, which require a source code of “P.”
(5) Availability of DLA items for other than CLSSA require-

ments, such as blanket order cases, is 12 months.

(6) The following types of DLA items should be offered on

ming commands for input must provide technical suggestions andblanket order cases whenever possible, since they are more cost

advice with regard to the models and types of equipment in in-
country inventory. Input that applies to end items or services to be

efficient than when ordered on defined line cases:
(a) Clothing and textiles (S9T).

included in the case must be provided in time for adequate prepara- (b) Medical (S9M), subject to restrictions defined in paragraph

tion of the LOA. This input includes P&A data, source of supply,
standard footnotes, publications, DD Form 2060 (Foreign Military

5-3¢(3).
(c) Subsistence (S9S).

Sales (FMS) Obligational Authority) data, and special (d) Bulk POL.

considerations.

c. The major item delivery data will be cited on the P&A request.
If equipment, services, or training cannot be furnished in
timeframe compatible with the major item schedule, the command
responsible for ancillary items or services must send the following
data to USASAC:

(1) A statement that the ancillary equipment cannot be furnished
from normal procurement to meet the availability of the end item.

(2) The estimated date of award of the planned competitive pro-
curement and estimated delivery date.

(3) A statement that the foreign government has three options:

(a) To authorize sole source procurement to meet the end item

availability date.

(b) To accept the major end item less the ancillary equipment and

install the ancillary equipment in country when available; include an
estimate of any additional costs such as transportation and storag
(c) To authorize storage in CONUS of the major end item until
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(e) DLA-supplied repair parts.

(7) Except for DLA-supplied repair parts, prior coordination be-
tyyeen USASAC-NCAD and the appropriate Defense Supply Center
is required to ensure that DLA is aware of forthcoming
requirements.

f. The lead command for the major weapon systems in figure 5-1
will—

(1) Determine the articles and services that will be included on
the basic case and task other commands to prepare support cases;
for example, SAFTA for training. Case designators for the basic and
support cases will be provided to the lead command by USASAC.

(2) After countersignature of the LOASs, coordinate and conduct
the LOA presentation to the country, as appropriate. This will be
done in conjunction with USASAC. This may range from USASAC
submitting the LOAs through normal mail channels to the lead

ecommand to USASAC conducting a formal conference with the

Customer’s representatives to present the LOAs.
(3) Coordinate procurement and all other actions required during
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the execution phase of the program to ensure on-time delivery of alFZ 551
items and services within a reasonable expectation of the estimateg¢,se initiator codes—Continued
prices contained on the LOAs. This includes—

() Undertaking management responsibility for the timely per- S°mmand/agency Code
formance of supporting commands, SATFA, etc. Program mile- ysasac (CLSSA) oo E
stones and scheduling dates are extremely important. Case eXeCUtiQDSASAC (AMSAC—=0X) . ... ....uurnrnieaaeinn, s
must follow a documented process measuring each event along th&/SASAC (Publications) . . ............coviiiieieneeoo ... T
way to resolve problems that may cause the schedules to slip. MajotJSASAC (AMSAC-OE) ......... ..., u
changes to delivery schedules must be approved by the commandingSAISEC . .............. ... ... ... N

general of the lead command. For this purpose, the definition of a

“major change” is left to the discretion of the lead command’s

commanding general. In order for the lead command to be kepts_g Authority to negotiate and sign international

abreast of the financial and logistical status of the program, all ggreements

modifications_and amendments to support cases will be submitted "3 pa may not negotiate or sign an international agreement

by the preparing command to USASAC through the lead command.(other than those in the intelligence field) without the prior consent
(b) With the aid of data supplied by USASAC and SATFA, of the Assistant Secretary of Defense for International Security

monitoring the provision of spares, publications, training, etc. Affairs. Delegation of authority should be obtained through channels
(c) Informing the country through the SAO on technical matters cgse by case.

pertaining to the sale. Information copies of all correspondence will | OAs (DD Form 1513) are exempt from the above require-
be provided to USASAC. All coordination with DA, DSAA, or the  ments. All other agreements, such as an MOU covering foreign
country’s embassy will be done by USASAC. USASAC will also  manufacture of U.S. defense equipment (coproduction arrangements
respond to the country on matters involving FMS policy. or licensed production agreements) or other special types of sales
(d) Proposing, arranging, and conducting program managementhot shown on a DD Form 1513, require written authority from
reviews, if any are required, with the purchasing country to evaluatepsaA before entering into negotiations. Requests for such authority

the progress of the sale. _ o must be submitted through DA and include a description of the
(e) Reporting quarterly on the delivery and financial status of the project and fiscal and legal memoranda as outlined in AR 550-51.
program to the Commander, AMC. c. Section 782(a), DOD Appropriations Act of 1982, PL 97-114,

confers on the Secretary of the Army authority to approve in writing

5-4. Negotiating teams o : ; X
FMS negotiating teams will be established as required to ensurethe transfer of military equipment and manufacturing data to foreign

. ) h countries. For transfers made effective 12 October 1984, section
responsiveness to customer requirements for major systems. Organg L ~ e
zation and functions will be based on the following principles: 33057(A), DOD Appropriations Act of 1985, PL 98-473, applies.

(1) The team leader will be selected from either the USASAC d. The Secretary of the Army has delegated authority to transfer

regional directorate or the MSC, and must be assigned regular dutie rticles of military equipment through FMS (excluding data related
that are no lower than division chief. to the manufacture an.d Iease.z.of ml!ltary equipment) to the follow-
(2) Team members will be assigned from legal, procurement, ing, as related to their specific activity:
contracting, technical, financial, training, and other FMS functions, (1) Commander, AMC.
as required. (2) Commander, TRADOC.
(3) Commercial contractor representatives will be included only ~ (3) Commander, USAISC.
when the USASAC Regional Director considers it beneficial, when ~ (4) The Chief of Engineers.
the customer has directed a sole source procurement, or when a (5) The Surgeon General. )
specific contractor is the only source of the item being offered. €. The Commander, AMC, in turn, has authorized the Command-
Contractor representatives will not actively participate in negotia- €, USASAC, to approve the sale of defense articles and services,
tions but will be available to provide answers to technical questionsexcluding data related to the manufacture of military equipment,
to which the government representatives are unable to respond. With power to further delegate this authority to the following:
(4) Negotiating teams have authority to prepare a draft LOA in (1) Deputy, USASAC.

CONUS and negotiate a final LOA in the requesting country. (2) Chief of Staff, USASAC.
o (3) Deputy for Operations, USASAC.
5-5. Case initiator codes (4) Civilian Executive for Operations, USASAC.

Case initiator codes listed in table 5-1 will be entered in the lower (5) Regional directors, USASAC, ALEX (AMSAC-MA, ME,
left corner of DD Forms 1513, 1513-1, and 1513-2 after the form ).

number; for example, the U.S. Army Communications Electronics () Regional Central Case Management directors,
Command (CECOM) uses code (G). USASAC-NCAD (AMSAC-OE, OX, OL).
(7) Directors, International Logistics/Security Assistance, AMC
major subordinate commands.
f. The Assistant Secretary of the Army for Research, Develop-
ment, and Acquisition has the authority to approve the transfer of

Table 5-1 military equipment by lease to a foreign country for purposes other

Case initiator codes than cooperative R&D. .

Command/agency Code g. All FMS cases will include sta}ndard footnote D1. Use of this
footnote does not change the requirement to coordinate with DSAA

AMCCOM .. M for approval and countersignature.

AVSCOM ..o H h. Authority to sign congressional (36)(b)(a) cases for the Com-

CECOM ..o G mander, USASAC, is delegated to the regional directors. In their

COE........oovvviiiinii e 2 absence the Chief of Staff, USASAC, will sign the offer.

MICOM Lttt L

SoUTHEON 1111y 6T Blration date

TACOM ..o K a. Block 8, DD Form 1513, and block 9, DD Form 1513-1,

TRADOC . o o o o oo 6 include the date on which the case or amendment expires. This date

TROSCOM ...ttt B will be determined by the factors below:

USAMMA L .o C
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(1) Duration of validity of contractor quotes included in the P&A cognizant unified command. DSAA will also send one copy to

information. SAAC, Denver, CO 80279-5000, for posting to the DSAA 1200
(2) Review period normally required by a given nation. system as a pending case.
(3) Date by which the case preparer requires OA. e. No LOA, amendment, or modification, except those specifi-

(4) Time sensitivity of any information included in the LOA. cally exempted, will be sent to a purchaser without a DSAA coun-
b. Normally, USASAC will enter a date in block 8, DD Form tersignature. If more than one countersigned original is required,
1513 (block 9, DD Form 1513-1) that is 85 days after the date additional originals should be provided, plus an extra copy for
entered in blocks 7/8. This allows USASAC/DSAA 25 days for foreign military financing.
administrative processing and the customer 60 days for review and
acceptance. Some countries, however, have requested additionH). Coordination requirements
time and DSAA has approved their request. The timeframes to beUSASAC will refer certain requests from purchasing governments
entered for these countries are as follows: Turkey, 100 days; Israeland international organizations to other agencies or commands be-
Federal Republic of Germany, Korea, Pakistan, Spain, Yemen, Italy,low for review, evaluation, and guidance.
United Arab Emirates,and Greece, 115 days; Portugal, 120 days; a. Actions requiring HQDA (DALO-SA) coordination. USASAC
Saudi Arabia, 140 days; the Philippines and Indonesia, 145 dayswill refer requests that involve those actions cited in AR 12—1 plus
c. The case preparer should identify in the cover letter the datethose below to HQDA, as appropriate, along with recommendations.
by which OA is required. If the preparing command needs the OA (1) Requests for approval to support a direct commercial sale.
before the normal timeframe (210 days from the date the case leaves (2) Any proposed replacement or modernization sale.
the preparing command), the LOA or amendment may be consid- (3) Requests for waiver of nonrecurring surcharge as an element
ered time sensitive. If OA is required sooner than the normal expira-of cost of the item (see AR 37-60).

tion period plus 25 days, then the case is time sensitive. The4) Actions for offers for which USASAC recommends
expiration date entered in block 8/9 by USASAC will always be a disapproval.

minimum of 25 days before the OA required date. For time-sensi- (5 Actions in which DA expresses an interest or AMC/USASAC
tive cases, USASAC will add standard footnote E5.A, E5.B, E5.C, pglieves it proper to request DA review.

or E6 to the LOA or amendment, based on rationale provided by the [, action requiring USAISEC and Defense Communications
case preparer. , Agency (DCA) coordination.

d. P&A data _for all lines on an LOA or amendment .S.hOUI_d be (1) All requests for information systems provided under FMS
based on receipt of OA on or before the date specified in they,a¢ require fixed or semifixed facilities must be closely coordinated
transmittal letter. between USAISEC and USASAC. USAISEC will—

5-8. Extensions (a) Provide the point of contact, perform the in-country feasibil-

Expiration dates on all DD Forms 1513 and 1513-1 are consideredly Studies and surveys, and recommend equipment.

firm and cannot be extended without USASAC’s approval. For (b) Develop total or incremental systems, including long-range,
those extensions that would affect the OA-required date, writtenMid-range, and short-range interrelated systems. _
authorization from the case preparer must be obtained. Requests for (C) Supervise the negotiation and installation phases of these in-
extension need not be coordinated with DSAA before release to thdformation systems. ) )

country; however, DSAA should be furnished a copy of the corre- (2) Requests for fixed facilities must be coordinated with DCA.

spondence to the country that authorizes or denies the extensiolJSASAC will be given all pertinent data and background informa-
tion for the required coordination. DCA must be notified at the

5-9. Submission procedures earliest stages of planning and be kept informed during all phases of
a. The following actions will be completed prior to submission to implementation. This coordination includes giving DCA the results
DSAA for countersignature: of initial surveys and later detailed engineering plans and major

(1) The case preparer will complete DD Forms 1513, 1513-1, orchanges. Projects that must be coordinated are those that contain
1513-2, as appropriate, and send them to USASAC. Copies will befixed communications elements only as a portion of the overall
sent to the appropriate case management directorate pedject. The communications projects or systems must be compati-
USASAC-NCAD (AMSAC-OE or AMSAC-OX). For restatedble with the United States Defense Communications System (DCS)
cases, print RESTATED in block letters with red ink on the front and must be of benefit to the United States. The results of the DCA
page of each copy, excluding the original. A copy of the supersededeview of these projects will be sent through the Joint Chiefs of
countersigned case should be attached. Staff to DSAA.

(2) Support commands will send any required ancillary cases for (3) Besides those information systems being provided through
major weapon systems listed in table 5-1 to the lead command folFMS, AMC and USASAC should be informed of all foreign infor-
review and subsequent submission to USASAC. Concurrently, sup-mation systems and projects being provided by U.S. industry.
port commands will send an advance copy of each support LOA toUSASAC w